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MANAGEMENT DISCUSSION AND ANALYSIS EEEFiwm & 77

Best Mart 360 Holdings Limited (the “Company”), together
with its subsidiaries (collectively referred to as the “Group”),
is a leisure food retailer operating chain retail stores under the
brands “Best Mart 360° " and “FoodVille” in the Hong Kong
Special Administrative Region (“Hong Kong"”), the Macau Special
Administrative Region (“Macau”) and the Mainland of the People’s
Republic of China (the “Mainland China”) and wholesaling in
Hong Kong. The Group offers a wide selection of imported pre-
packaged leisure foods and other grocery products principally from
overseas, which can be broadly categorised into (i) chocolates
and confectioneries; (i) nuts and dried fruits; (iii) packaged bakery
products and snacks; (iv) biscuits and pastries; (v) cereals and milk;
(vi) beverages and wine; (vii) rice, noodles and groceries; (viii) frozen
and chilled food; and (ix) other products, such as personal care
products, daily items and anti-epidemic products. It is the Group’s
business objective to offer “Best Quality” and “Best Price” products
to customers through continuous efforts on global procurement,
with a mission to provide a comfortable shopping environment and
a pleasurable shopping experience to customers.

As disclosed in the announcement of the Company dated 5
September 2023, the board (the “"Board”) of directors (the
"Directors”) of the Company resolved to change the financial
year end date of the Company from 31 March to 31 December.
Accordingly, the current unaudited interim condensed consolidated
financial statements of the Company covered a six-month period
from 1 January 2024 to 30 June 2024 and the corresponding
comparative figures covered a six-month period from 1 April 2023
to 30 September 2023. As a result, the comparative figures may
not be fully comparable with the figures shown for the period.

BUSINESS REVIEW

For the six months ended 30 June 2024 (the “Period under
Review"), the local and global economies maintained a modest
recovery, and the business environment and consumer sentiment
continued to improve. According to the visitor arrival statistics
released by the Hong Kong Tourism Board, visitor arrivals from
1 January to 30 June 2024 reached more than approximately
21.0 million, representing an increase of approximately 64% as
compared to 1 January to 30 June 2023. However, in the “post-
epidemic era”, the change in people’s consumption habits, coupled
with the resumption of post-epidemic outbound travel of Hong
Kong people, and their enthusiasm for consumption northbound,
have affected the performance of the local retail market. According
to the Census and Statistics Department, the value of total retail
sales in Hong Kong for the first half of 2024 was provisionally
estimated at approximately HK$191.454 billion as of 30 June 2024,
representing a year-on-year decrease of approximately 6.6%.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE st R O

During the Period under Review, the Group was prudent in dealing
with the sluggish market and uncertain operating environment, and
swiftly adjusted its product mix to take advantage of the popularity
of Hong Kong people northbound consumption by introducing a
wide range of speciality products from the Mainland China that are
popular among Hong Kong people in order to satisfy the changing
needs of customers. This, coupled with the steady expansion of its
store network, contributed to the growth in revenue of the Group
during the period despite the difficult times.

For the six months ended 30 June 2024, the Group recorded a
revenue of approximately HK$1,393,691,000, representing an
increase of approximately 10.6% from that of approximately
HK$1,260,244,000 for the six months ended 30 June 2023.

The Group's gross profit for the six months ended 30 June 2024
was approximately HK$507,938,000, and gross profit margin
was approximately 36.4%, as compared with gross profit of
approximately HK$455,147,000 and gross profit margin of
approximately 36.1% for the six months ended 30 June 2023,
representing a year-on-year increase of approximately 11.6% and
0.3 percentage point, respectively. The increase in gross profit
and gross profit margin for sales was mainly due to the Group'’s
continuous review and adjustment of sales tactics as well as
product mix and cost optimization.

Profit attributable to owners of the Company for the six months
ended 30 June 2024 was approximately HK$122,567,000 and
the net profit margin was approximately 8.8%, as compared with
that of approximately HK$115,445,000 and the net profit margin
of approximately 9.2% for the six months ended 30 June 2023,
representing an increase of approximately 6.2% and a decrease
of 0.4 percentage point, respectively. The decrease in net profit
margin was mainly due to rising operating expenses, with the
increase in labour costs being particularly significant.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEstim N 04T

CHAIN RETAIL STORES

The Group is looking for stores with higher potential in various
districts to improve its store network. As at 30 June 2024, the
Group operated a total of 175 chain retail stores, including 168
chain retail stores (30 September 2023: 156 stores) in Hong Kong
and 7 chain retail stores (30 September 2023: 7 stores) in Macau,
respectively. On the other hand, taking into account the fierce
competition in the retail sector of physical food stores in the
Mainland China, as well as the operating data of these stores, the
Group closed all its chain retail stores in the Mainland China at the
beginning of this year. In the future, the Group’s business will focus
on Hong Kong and Macau as its core and continue to maintain an
open attitude, proactively exploring the feasibility of expanding its
business in the Mainland China and overseas.

During the Period under Review, the Group followed its store
optimisation strategies, which include improving the stocking
arrangement, product display and shop appearance, etc., to
provide a better shopping experience and enhance the brand
image.

The Group launched a new global wine and food shop “FoodVille”
in 2021, which focuses on medium-to-high-end global quality
food products, including fine wines from around the world,
premium chocolates, health food, frozen food, western sauces and
ingredients, etc., in order to cater to the market’s pursuit of a high
quality of life and broaden the Company’s customer bases. As at
30 June 2024, the Group operated 7 shops (30 September 2023: 6
shops) under the relevant retail brands.

For the six months ended 30 June 2024, the ratio of rental expense
(on cash basis) to sales revenue of the Group’s retail stores was
approximately 9.5% (for the six months ended 30 September
2023: approximately 9.8%).
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MANAGEMENT DISCUSSION AND ANALYSIS EEE st R O

THE PRODUCTS

During the Period under Review, the Group adhered to its global
procurement policy by sourcing a broad spectrum of products
worldwide to provide a diversified range of choices for customers.
For the six months ended 30 June 2024, the Group has sold more
than 1,150 brands and over 3,237 stock keeping units (“SKUs") of
products in total, offering customers a diversified range of choices.
The Group continued to optimise its product portfolio, phasing out
older items to make room for the latest products and flavours, to
stay abreast of changes in customer demands.

In order to enrich our product mix, enhance the effectiveness
of control over product qualities and supplies and increase
profitability, the Group continued to actively develop its private
label products during the period. For the six months ended 30
June 2024, sales derived from private label products amounted
to approximately HK$234,630,000 (for the six months ended 30
September 2023: approximately HK$192,986,000), accounted for
approximately 16.8% of the Group’s overall revenue for the Period
under Review. The Group had a total of 11 private labels and 228
SKUs of products during the Period under Review, including masks,
canned Chinese delicacies, cereals, milk, honey, nuts and dried
fruits as well as a wide range of leisure food products.

MEMBERSHIP SCHEME AND MARKETING &
PROMOTIONAL ACTIVITIES

The retail business of the Group has always been customer-driven.
The Group established a membership scheme since April 2015
to promote customer loyalty, stimulate sales as well as expand
its customer base. In order to deepen customer stickiness and
expand customers’ coverage, the Group launched its membership
mobile app 2.0 in 2020. Through the use of big data analysis, the
Group dynamically refined its market strategies and continuously
optimised and enhanced its membership reward scheme, including
APP e-point programme, special offers for selected products
and access to latest market information, etc., so as to effectively
strengthen the ties between members and the Group, gain
repeated patronage from members and drive sustainable growth
for the Group’s business.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEstim N 04T

As at 30 June 2024, the number of the Group’s registered fans
and members was approximately 2,214,680 (30 September 2023:
approximately 2,087,700). The number of mobile app members
has reached approximately 1,112,031 (30 September 2023:
approximately 980,000) as of 30 June 2024.

The Group conducted various marketing and promotional activities
during the period, including the launch of the “Best Price (£ &{E)",
“Buy and Replace (—ER3#2) " and “Monday Reward (JTE 24

—) " and other promotional campaign, which provided customers
with a series of special offers for selected quality products from
time to time to express our gratitude for our customers’ support
and to enhance customer loyalty. Meanwhile, the Group continued
to advertise in an all-round manner through television, newspapers,
social media platforms and other media, which successfully
obtained repeat customers, attracted new customers and greatly
promoted the discussions about the Group in the market.

EMPLOYEES

As at 30 June 2024, the number of full-time and part-time
employees of the Group was 1,313 (30 September 2023: 1,226).
In order to retain staff and to suitably incentivise employees of
the Group so as to increase staff cohesion and loyalty, the Group
regularly reviews and updates its employee benefit plans and
remuneration packages with reference to labour market supply
and labour cost trend, as well as individual performance. Staff
costs (excluding Directors’ emoluments) of the Group for the
six months ended 30 June 2024 accounted for approximately
10.0% of revenue (for the six months ended 30 September 2023:
approximately 9.1%).
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MANAGEMENT DISCUSSION AND ANALYSIS I E5yam & 24T

OUTLOOK

Since last year, to boost the economy, the Hong Kong Government
has been promoting the mega-event economy with a view to
attracting tourists to Hong Kong by organising a number of mega-
events. However, the Group expects that the retail market will
remain sluggish in the short term, and that the market environment
will continue to be challenging due to factors such as the high
interest rate environment and geopolitical tensions, the local and
global economies being in a counter-cyclical state, coupled with
the continuous increase in the number of outbound travel of Hong
Kong people and the rise of the northbound consumption trend.
The Group will closely monitor market changes and make prompt
adjustments to its business strategies. We will strictly control
costs and expenses, enhance operational efficiency and explore
different development opportunities, so as to maximise returns for
shareholders and investors.

With the further opening up of cities under the Individual Visit
Scheme by the Mainland China from May 2024, visitor arrivals to
Hong Kong is expected to increase, hopefully driving a gradual
improvement in the local economy. The Group will continue to
look for suitable opportunities to expand the shop network of its
major retail brand “Best Mart 360° (24360°)” and its global
wine and food shop “FoodVille” to cater the diversified demands
of different customer segments for quality food products under
our “dual-brand” model, while stay on monitoring the operation
of the existing stores and make timely adjustments to its operation
strategies when necessary.

The Group remains committed to its business mission in offering
products with the “Best Quality” and “Best Price” to its customers.
We will continue to broaden our supply channels, optimise our
sales categories and strive for price competitiveness to attract
repeat customers. We will deepen the extension of our business-
to-business (B2B) food wholesale business, further enriching the
Group's revenue streams. Furthermore, the Group will endeavour
to develop its private label products, aiming not only to satisfy
market demand for daily necessities but also to provide customers
with a broader range of choices.

Looking ahead, the Group will adhere to a prudent approach to
steadily expand our business footprint, maintaining our leading
position in the Hong Kong leisure food retail market. Meanwhile,
we will proactively explore opportunities for business expansion
both in the Mainland China and overseas, thereby delivering stable
and sustainable returns for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEstim N 04T

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2024, the revenue recorded
by the Group amounted to approximately HK$1,393,691,000
(six months ended 30 September 2023: approximately
HK$1,237,781,000). Seasonal trends are observed in our industry.
Compared with the same period last year, the revenue of the
Group for the six months ended 30 June 2024 increased by
approximately 10.6% from approximately HK$1,260,244,000
for the six months ended 30 June 2023. The increase in revenue
was primarily attributed to our steady store network expansion
momentum as well as the optimisation of our sales strategy and
product mix.

Profit attributable to Owners of the Company

Profit attributable to owners of the Company for the six months
ended 30 June 2024 amounted to approximately HK$122,567,000
(six months ended 30 September 2023: approximately
HK$110,636,000). Compared with the same period last year, profit
attributable to owners of the Company for the six months ended
30 June 2024 increased by approximately 6.2% from approximately
HK$115,445,000 for the six months ended 30 June 2023, mainly
driven by the growth in sales and resulting growth in gross profit
from the Group’s retail stores, which outweighed the adverse
effect from surging operating cost.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2024, the gross profit of the
Group was approximately HK$507,938,000 (six months ended 30
September 2023: approximately HK$446,265,000). Compared with
the same period last year, the gross profit of the Group for the six
months ended 30 June 2024 increased by approximately 11.6%
from approximately HK$455,147,000 for the six months ended
30 June 2023. Gross profit margin for the six months ended 30
June 2024 was approximately 36.4%, representing an increase of
approximately 0.3 percentage points from approximately 36.1% for
the six months ended 30 June 2023. The rise in gross profit margin
of the Group for the Period under Review was largely attributed to
our adaptive sales strategy and product mix optimisation.
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MANAGEMENT DISCUSSION AND ANALYSIS I E5yam & 24T

Other Income and Other Gains, Net

For the six months ended 30 June 2024, the Group recorded net
other income and other gains of approximately HK$3,687,000 (six
months ended 30 September 2023: approximately HK$3,151,000),
which mainly comprised (i) interested income from bank deposits
of approximately HK$3,254,000 (six months ended 30 September
2023: approximately HK$3,502,000) and (ii) net gain on written-
off or disposal of property, plant and equipment of approximately
HK$248,000 (six months ended 30 September 2023: net loss
on written-off or disposal of property, plant and equipment of
approximately HK$712,000).

Selling and Distribution Expenses

For the six months ended 30 June 2024, selling and
distribution expenses of the Group amounted to approximately
HK$312,745,000 (six months ended 30 September 2023:
approximately HK$276,573,000). Compared with the same period
last year, selling and distribution expenses of the Group for the six
months ended 30 June 2024 increased by approximately 13.0%
from approximately HK$276,664,000 for the six months ended
30 June 2023, which was mainly due to the increase of rental
expenses and other store operating expenses resulting from the
expansion of retail store network, together with more frontline
and warehouse staff hired to support the growth in scale as well as
escalating staff cost.

Administrative and Other Expenses

For the six months ended 30 June 2024, administrative and other
expenses of the Group amounted to approximately HK$42,432,000
(six months ended 30 September 2023: approximately
HK$34,875,000). Compared with the same period last year,
administrative and other expenses of the Group for the six months
ended 30 June 2024 increased by approximately 21.4% from
approximately HK$34,940,000 for the six months ended 30 June
2023, which was mainly attributable to escalating staff cost.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEstim N 04T

Financial Position, Liquidity and Financial Resources

As at 30 June 2024, the Group’s total cash and bank balances
(including cash and cash equivalents) were approximately
HK$183,930,000 (as at 31 December 2023: approximately
HK$130,712,000), representing an increase of approximately
40.7% which was predominately contributed by the cash generated
from operating activities. The current ratio (calculated by current
assets divided by current liabilities) of the Group remained relatively
stable at approximately 1.2 and 1.3 times as at 31 December 2023
and 30 June 2024 respectively.

As at 30 June 2024, the Group has total bank borrowing
of approximately HK$75,009,000, representing a decrease
of approximately 2.3% as compared with approximately
HK$76,756,000 as at 31 December 2023. The total unutilised
banking facility extended by commercial banks as at 30 June 2024
amounted to approximately HK$242,481,000 (as at 31 December
2023: approximately HK$240,630,000). The carrying amounts of
the Group’s borrowing are denominated in Hong Kong dollars,
secured and approximate to their fair value.

As at 30 June 2024, the Group had a gross gearing ratio (i.e.,
gross debt divided by total equity) of approximately 14.4% (as at
31 December 2023: approximately 16.8%). For this purpose, gross
debt is defined as total interest-bearing borrowings excluding lease
liabilities. The decrease in gearing ratio was mainly due to the
repayment of bank borrowing within the Period under Review.

The Group financed its liquidity and working capital requirements
mainly through a combination of various sources, including but
not limited to cash generated from the Group’s operations, bank
borrowing and other external equity and debt financings as and
when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS I E5yam & 24T

Capital Structure

The capital structure of the Company comprises of issued share
capital and reserves. As at 30 June 2024, the Company had
1,000,000,000 shares in issue.

The capital structure of the Group as at 30 June 2024 in terms
of debt profile is mainly bank borrowing and as at 30 June 2024,
the Group had outstanding bank borrowing of approximately
HK$75,009,000 (as at 31 December 2023: approximately
HK$76,756,000) repayment within one year or contain a
repayment on demand clause. Bank borrowing bears interest at
floating interest rates. The effective interest rate of the Group’s
bank borrowing is prime rate minus 3% per annum as at 30 June
2024.

Capital Commitments

Details of the capital commitments are set out in note 20 to the
unaudited interim condensed consolidated financial statements in
this report.

Charge On Group Assets

As at 30 June 2024, the bank borrowing and other banking
facilities of the Group are secured by: (i) the corporate guarantee
provided by the Company and a subsidiary; and (ii) property, plant
and equipment of office premises of the Group with carrying
amount of approximately HK$160,119,000 (as at 31 December
2023: approximately HK$162,615,000).

Foreign Currency Risk

The Group mainly operates in Hong Kong and is exposed to foreign
exchange risk from (i) the purchase of products from various
overseas suppliers, which transactions are primarily settled in
foreign currencies including USD, JPY, EUR, RMB, AUD, GBP, SGD,
etc; and (ii) the revenue generated from the operation in Macau.
Nevertheless, taking into account the retail industry practice, the
Group'’s current operation and the stable exchange rates of Macau
Pataca, the Directors do not consider the Group subjected to
material foreign exchange risk. The Directors will closely monitor
the Company’s exposure to such currency fluctuations and take
proactive measures in response.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEstim N 04T

Treasury Policies

The Group adopts prudent treasury management policies and
does not engage in any highly leveraged or speculative derivative
products. Cash balances are mostly placed in Hong Kong dollars
bank deposit with appropriate maturity periods for meeting future
funding requirements.

EMPLOYEES AND REMUNERATION POLICIES

Although the business environment remained challenging during
the Period under Review, the Group maintained a steady pace
of expansion. The number of employees of the Group increased
from a total of 1,214 employees (excluding 12 Directors) as at
30 September 2023 to a total of 1,301 employees (excluding 12
Directors) as at 30 June 2024. The staff costs (excluding Directors’
emoluments) for the six months ended 30 June 2024 was
approximately HK$139,536,000 (six months ended 30 September
2023: approximately HK$112,839,000).

The remuneration policy of the Group is aimed at rewarding the
employees based on their performance, qualifications, experience
and competence. The remuneration package typically comprises
salary, contribution to pension schemes, discretionary annual
bonus, performance-related bonus, sales target bonus and
miscellaneous duties-related allowances. The Group conducts
an annual review on the performance of the employees and
makes reference to such performance review when assessing the
award of discretionary annual bonuses, salary adjustments and
promotion appraisals. The remuneration package of the executive
Directors and senior management is determined with reference
to those paid by comparable companies, time commitment and
performance of the Directors and senior management and the
performance of the Group. A remuneration committee is set up for
reviewing the Group’s emolument policy as well as the structure
of all remuneration of the Directors and senior management of the
Group with reference to their experience, responsibilities, workload
and time devoted to the Group and performance of the Group.

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 December 2018 for the purpose
of providing incentives and rewards to participants for their
contributions to the Group. As at the date of this report, no option
has been granted under the Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE st R O

The Group places great importance on the continuous development
and training of the employees and is devoted to the continuous
improvement in their skills and quality of service. The Group
offers various in-house training programmes to newly recruited
employees and frontline staff and management in various aspects,
such as technical skills and knowledge, occupational safety and
compliance with the laws. The Group is dedicated to continuously
reviewing and expanding the range of training programmes offered
to employees to ensure the effectiveness of these programmes.

SIGNIFICANT INVESTMENT

The Group did not have any significant investments during the six
months ended 30 June 2024.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions or disposals for
the six months ended 30 June 2024.

CAPITAL EXPENDITURE

For the six months ended 30 June 2024, the Group spent
approximately HK$9,516,000 on purchase of property, plant and
equipment (six months ended 30 September 2023: approximately
HK$14,845,000).

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group did not have other plans for material investments and
capital assets as at 30 June 2024.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at
30 June 2024 and 31 December 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEstim N 04T

INTERIM DIVIDEND

The Board has recommended to declare an interim dividend of
HK11.0 cents per share of the Company (the “Share”) for the
six months ended 30 June 2024 (six months ended 30 September
2023: HK8.0 cents per Share), representing an aggregate amount
of HK$110,000,000 to the shareholders whose names appear on
the register of members of the Company on Friday, 20 September
2024. The interim dividend is expected to be paid on or around
Friday, 27 September 2024.

To ascertain shareholders’ entitlement to the interim dividend, the
register of members of the Company will be closed from Tuesday,
17 September 2024 to Friday, 20 September 2024 (both days
inclusive) during which no transfer of Shares will be effected. In
order to qualify for the interim dividend, all properly completed
transfer forms accompanied by the relevant share certificates must
be lodged with the branch share registrar of the Company in Hong
Kong, Computershare Hong Kong Investor Services Limited at
Shops 17121716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong no later than 4:30 p.m. on Monday, 16
September 2024.

EVENT AFTER THE END OF THE PERIOD UNDER
REVIEW

No significant events affecting the Group occurred since the end of
the Period under Review and up to the date of this report.
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OTHER INFORMATION H 1 & %}

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
("SFO")) required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he or she is taken or deemed to have under
such provisions of the SFO), or which will be required, pursuant
to section 352 of the SFO to be entered in the register referred to
therein, or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code"”) as set
out in Appendix C3 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), were as follows:

Interest in the Shares of the Company

Class and number
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R-E-MF
ANA=t+H
e RITRAG HERITROMN
Exgs EEME EHRRHA HE KB Aok
Mr. Lin Tsz Fung Interest in controlled 130,000,000 Long position 13.0%
corporation ordinary Shares
(Note 1)
MFIE T PR P22 A [ 0 130,000,000/% HE
(Ktat1)
Mr. Hui Chi Kwan Interest in controlled 130,000,000 Long position 13.0%
corporation ordinary Shares
(Note 2)
AFEREE REESEE = 130,000,000/% HeE
(Hi7t2)
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OTHER INFORMATION H 1 & %}

Notes:

1. These 130,000,000 Shares were directly held as to 71,500,000 Shares (being
7.15% of the issued Shares as at 30 June 2024) by United East Global Limited
("United East”) and as to 58,500,000 Shares (being 5.85% of the issued
Shares as at 30 June 2024) by Universal Tycoon Limited (“Universal Tycoon"),
both of which in turn were wholly-owned by Mr. Lin Tsz Fung. Mr. Lin Tsz Fung
is therefore deemed to be interested in the aggregate of 130,000,000 Shares
held by United East and Universal Tycoon under the SFO.

2. These 130,000,000 Shares were directly held as to 50,000,000 Shares (being
5.0% of the issued Shares as at 30 June 2024) by Sino Sea Enterprises Limited
(“Sino Sea”) and as to 80,000,000 Shares (being 8.0% of the issued Shares
as at 30 June 2024) by Giant Blessing Global Limited (“Giant Blessing”), all of
which in turn were wholly-owned by Mr. Hui Chi Kwan. Mr. Hui Chi Kwan is
therefore deemed to be interested in the aggregate of 130,000,000 Shares held
by Sino Sea and Giant Blessing under the SFO.

3. Calculated based on the total issued share capital of the Company of
1,000,000,000 Shares as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, none of the Directors
nor chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
are required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2024, so far as the Directors are aware, the following
persons (not being a Director or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares
of the Company as recorded in the register required to be kept
under section 336 of the SFO:
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Long position in shares

REGHNER

Class and number

Approximate
percentage of

total issued
Shares of the

Company as at

Name of Shareholder Company concerned Nature of interests of securities held 30 June 2024
R-ZBZMF
AA=+H
HAXRE BT
IR 17 48 B
BRREME HE gl BEME FERsERREE BABED K
China Merchants Hoi Tung  the Company Beneficial owner 490,000,000 49.0%
Trading Company Limited ordinary Shares
(Note 1)
ARReRESERAR  ARQTH ERBERAA 490,000,000/
(Hist1) TR
China Merchants Holdings ~ the Company Interest of controlled 490,000,000 49.0%
(Hong Kong) Co. Ltd corporation ordinary Shares
(Note 1)
HEREEEE)ARAR AR REZEHEE R ES 490,000,000
(Ktet1) Rk
China Merchants Steam the Company Interest of controlled 490,000,000 49.0%
Navigation Company corporation ordinary Shares
Limited (Note 1)
i REEER DA ZAN/NC] REZEHEE N ER 490,000,000
(Ktat1) Rl
China Merchants Group the Company Interest of controlled 490,000,000 49.0%
Limited (Note 1) corporation ordinary Shares
HEREEERAF AR REEHEENER 490,000,0008%
(Btat1) iR
United East (Note 2) the Company Beneficial owner 71,500,000 7.15%
ordinary Shares
B RIRIR (B722) ZAN/NC] EEEEA 71,500,000/
Rl
Universal Tycoon (Note 2) the Company Beneficial owner 58,500,000 5.85%
ordinary Shares
B2 (Wit2) ARE ERBEAA 58,500,0004%
Tk
Sino Sea (Note 3) the Company Beneficial owner 50,000,000 5.0%

EHLEMWE3)

ZAN/NC]

ERBAA

ordinary Shares
50,000,000%
Ak
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Approximate
percentage of

total issued

Shares of the

Class and number Company as at

Name of Shareholder Company concerned Nature of interests of securities held 30 June 2024

R-B-F

AA=+H

EAQRE #IT

IR 10 4 B

BRERE HE g AR EEME &S ERREE BHOBEDL

Giant Blessing (Note 3) the Company Beneficial owner 80,000,000 8.0%
ordinary Shares
=ERR (W1 aE3) EAN/N| BEalEAA 80,000,000%
EBAX

Ms. Lee Wai Bing (Note 4) the Company Interest of spouse 130,000,000 13.0%
ordinary Shares
FEAKLZ LW et4) ZAYNS] [ 130,000,000/%
EBR

Notes: B

China Merchants Hoi Tung Trading Company Limited is controlled as to 100%
by China Merchants Holdings (Hong Kong) Co. Ltd, which is controlled as
to 100% by China Merchants Steam Navigation Company Limited. China
Merchants Steam Navigation Company Limited is controlled as to 100%
by China Merchants Group Limited ("CMG"). Under the SFO, CMG, China
Merchants Steam Navigation Company Limited and China Merchants Holdings
(Hong Kong) Co. Ltd are deemed to be interested in the Shares held by China
Merchants Hoi Tung Trading Company Limited.

Each of United East and Universal Tycoon is wholly owned by Mr. Lin Tsz Fung.
Under the SFO, Mr. Lin Tsz Fung is deemed to be interested in the Shares held
by United East and Universal Tycoon respectively.

Each of Sino Sea and Giant Blessing is wholly owned by Mr. Hui Chi Kwan.
Under the SFO, Mr. Hui Chi Kwan is deemed to be interested in the Shares held
by Sino Sea and Giant Blessing respectively.

Ms. Lee Wai Bing is the spouse of Mr. Lin Tsz Fung. Under the SFO, Ms. Lee
Wai Bing is deemed to be interested in the Shares in which Mr. Lin Tsz Fung is
interested.

Calculated based on the total issued share capital of the Company of
1,000,000,000 Shares as at 30 June 2024.

1. FERREBESERATGOENREE(FE)ERAT
EH1100%  MAHBEE (FE)ERARBHEERR
AR ATIES100% - BRERHMERAFTHEHE
SEERAR(BERERDEH100% - REEFR
RGN - BHREE  BHREMERATRBER
SEEB)ERATNREANBHNRFRESAERAT
FAMBD P EAER -

2. BRRERRFEOAMTFEELEZEERER - RE
BHFRAEGED) - B LR RN RIRRRIRT
Fir 53 B B RO B A% h HE B ek

3. EBGCERRBREEZAMTEHALLEERNRS -
REFBF PG G - AEBRLTERRANEBLER
REIRE A BRI T A A

4 FRKKLAMTFUEEENRE - RIEESRHE G
B+ kKA WA AR T 6 56 R RS
A -

5. BIZZNFAAZTHARARME ETRAEE
1,000,000,0008% 51 & -
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OTHER INFORMATION H 1 & %}

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme on 18
December 2018. As at 30 June 2024, no option had been granted,
exercised, cancelled or lapsed under the Share Option Scheme and
there was no outstanding share option as at the date of this report.
The number of share options available for grant under the scheme
mandate as at 1 January 2024 and 30 June 2024 was 100,000,000
for both dates.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed Shares during the six
months ended 30 June 2024 and up to the date of this report.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance, to formulate good corporate governance
practice for improvement of accountability and transparency in
operations, and to strengthen the internal control system from time
to time so as to meet the expectations of the shareholders of the
Company.

During the six months ended 30 June 2024 and up to the date
of this report, the Company has adopted and complied with all
applicable code provisions in the Corporate Governance Code as
set out in Appendix C1 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct governing
the securities transactions by the Directors. Following a specific
enquiry made by the Company on the Directors, all Directors have
confirmed that they had complied with the required standard set
out in the Model Code during the six months ended 30 June 2024
and up to the date of this report.

BT &

ARBERZZE—NF+ZA+/\HERRKER
EErE - RZZE-_WMNFERA=1+H  WERE
EREFEIEEREL  B7{F - BEfF#EE XK
ROBE AR AE - AR S B ER N i R IT R MO BB AR
e R TE-_NMF—A—HE_ZT_WNFAH
=+ B REFEEETHEDOBERERE
#5/4100,000,00017 °

BE HEIBEOAQFT LHES

ARRHEEAMBRARAMEREE_—T -0
FRAZTEERNEARBEERREAHLE
B« HEXBEARAUEMR LD

T IIN
TEER

ARBVBOHEFBEKFEEER  HIERFE
XERARANRSEENMAEEREAE - I
TRIAANIEZERS WA AR FREH

HiE -

REBEZE-_Z-_NFAA=1tHIEXEANKEZR
KFEBHIL - AR BEHEMIL BT EHRA
MExC1PrE ¥ B /A~FRIMPTE B AT AlE

Xo

EFETRSRZNEETER

A BB BRAN_E T AR BB SR C3PT S B M IR <7
AEREEIREESTETESFRINITRT
Al - BRADBMESELARERRER  28E
EHEHER  RERBE_T_MFAA=T
BIEREAREEARRE QB ETFRES
AT RE R R -
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CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS AND CHIEF EXECUTIVE

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors and the chief executive of the Company
since the Company'’s last published annual report and up to the
date of this interim report are set out below:

e Ms. Chan Yuen Sau Kelly was appointed as a non-official
member of Hong Kong Housing Authority and a non-official
member of Town Planning Board, respectively, with effect
from 1 April 2024.

e Mr. Gao Wei was appointed as an independent non-executive
director of AK Medical Holdings Limited (stock code: 1789.
HK) with effect from 18 June 2024.

REVIEW OF UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The Group’s unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2024 had been
reviewed by the Audit Committee of the Company, which was
of the opinion that the preparation of such unaudited interim
condensed consolidated financial statements complied with
the applicable accounting standards and requirements and
that adequate disclosures were made. In addition, the Group's
unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2024 had been reviewed by
SHINEWING (HK) CPA Limited, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Hong Kong
Institute of Certified Public Accountants.

On behalf of the Board
Best Mart 360 Holdings Limited
Li Guanpeng

Chairman

Hong Kong, 27 August 2024

EREERBSTRASNERS

B FTHEBIE1351B()E  EERAATR
BITBABBARRAR XTI FREE AP H
REBHNERETHIWOT ¢

e BMEFLZIDHEZETAETEREZES
EHZERHMMREZECIIEERZR
E B-ZE_NFNA—BRER-

e EREAAEZIAEEEELRAR AR
(B R5R - 1789.HK) MBS IEFHITE S -
“ECFENATNBRBERK -

ERAREERTHERERS PBREK

AEBHZ_Z_WFAA=THIEANEAN
RCEZP GRS BRECEHERF
ERZECEN  BERZESRABULRLE
SRR A M RER T ERER e ER
MR TERE - WEAEHFTEDHEE o o - K&
BEHZEZE-_Z _NNFEA=ZTHIEAEAHRE
BERPHEREEYBERERELHEARAZE
MEXKEMED SHMEHMERARIRRE
BT ASBEMNESERNZIEAERIFE2410
RIEBMNB Y ZEME T B BERNERN]
HEITER -
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Bm360IERARADA
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION HF iSRS I E R BHRE

To the Board of Directors of
Best Mart 360 Holdings Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information set out on pages 25 to 52, which comprise the
condensed consolidated statement of financial position of Best
Mart 360 Holdings Limited (the “Company"”) and its subsidiaries as
of 30 June 2024 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 ("HKAS 34") “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The directors of the Company are
responsible for the preparation and presentation of these interim
condensed consolidated financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of the interim financial information
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.

SHINEWING (HK) CPA Limited
17/F., Chubb Tower, Windsor House
311 Gloucester Road, Causeway Bay, Hong Kong

BEXPA(EE)EAMEHABIRAT
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BRRGR AR R REEZ A 1L/ A B
WM SRE B M EME2EKER - BH
BEEZEHRLEPRABRSRER  kE
i BAKIFE - BB BB AR HATAR R AFE
FEMRAGRE - M EERBREBERE
FIHEBEXERESSHMAT (]G
F)EGHE B S ERE4N(FBETEL
AR [P R B IR - BEARESA
BEKBEEGHERNEMRRET27ZE
FEIERRG A IS ER - RANETRBER
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION H HifS GRS I E R BRRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial information are not prepared, in all material respects, in
accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Cheung Wang Kei

Practising Certificate Number: P07788

Hong Kong
27 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
G EREE R EMmE2ERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &%= —ZF — U4~ A =+ HiF B A

Six months Six months
ended ended
30 June 30 September
2024 2023
BE-B-_NFE BE_T_=%
AA=+HIE NAA=t+HI
~ME A 7~ A
Notes HK$’'000 HK$'000
B 5E FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA 6 1,393,691 1,237,781
Cost of sales 5 B A (885,753) (791,516)
Gross profit EF 507,938 446,265
Other income and other gains, net E b Ug A N E At e F R 7 3,687 3,151
Selling and distribution expenses HE R HEF (312,745) (276,573)
Administrative and other expenses THREEMFAS (42,432) (34,875)
Operating profit 4 R 156,448 137,968
Finance costs L= PN 8 (8,936) (4,905)
Profit before income tax B P45 552 A1 A 9 147,512 133,063
Income tax expenses FriS TR X 10 (24,945) (22,427)
Profit for the period attributable to ZA/NSIE SN ER ikl
owners of the Company 122,567 110,636
Earnings per share attributable to AR R BB AES TR
owners of the Company during the 2a% -
period:
- Basic and diluted (HK cents) - EAR R ESECE) 12 12.3 11.1

Best Mart 360 Holdings Limited {8 @36 0#Z i B R 2 7
Interim Report 2024 H iR

25



26

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
s eREE R M2 ERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I8 A

Six months Six months
ended ended
30 June 30 September
2024 2023
BE-ZT-NFE HE_T_=F
AA=+HIE NA=t+HI
<& A 7~ A
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period il ap ]| 122,567 110,636
Other comprehensive income Hoth 2 T W s (B %)
(expense)
ltem that may be reclassified HigngEsmoBE2Ean
subsequently to profit or loss: BE
Exchange differences on B INETSEITIRE I
translation of overseas FrEE A MEH =5
operations 674 (16)
Other comprehensive income HMAaHEMtE2EmREEES)
(expense) for the period, HIBRF1E
net of tax 674 (16)
Total comprehensive income for HR2HkSERE
the period 123,241 110,620
Total comprehensive income for LT & A EEHRZEKE
the period attributable to: g
Owners of the Company VN/NEIETFEDN 123,241 110,620
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R B 4R & B # ik R 2%

AS AT 30 JUNE 2024 R =ZF = py#F,xA=+H

30 June 31 December
2024 2023
—EMmE ZE-=F
~NA=+H +=-A=+—H
Notes HK$'000 HK$'000
hg=a THxT FHET
(Unaudited) (Audited)
(REEEZR) (BE=%)
ASSETS AND LIABILITIES EEHAR
Non-current assets kRBEE
Property, plant and equipment Vs - B Rk 13 462,364 446,843
Deposits e 15 41,546 35,500
Deposits paid for purchase of property, EEAYIZE - = MR EH
plant and equipment [EANE & 15 1,631 285
Deferred tax assets IRIEFIHE B 3,632 2,526
509,173 485,154
Current assets REEE
Inventories FE 246,468 276,691
Trade receivables B S rERIE 14 15,604 16,149
Deposits, prepayments and other e - TENFRIERAMER
receivables I8 15 72,856 74,578
Cash and bank balances B MIRTTH R 16 183,930 130,712
518,858 498,130
Total assets wEE 1,028,031 083,284
Current liabilities RBEE
Trade payables =Y ANE e 17 84,577 88,496
Accruals and other payables FERTE A R E A FET IR 17 53,605 60,301
Bank borrowing HRITIE 18 75,009 76,756
Lease liabilities HEBE 151,440 143,015
Dividend payable FERTARE 2 306
Income tax payable FETFRHE 22,250 50,044
386,883 418,918
Net current assets REBEEFE 131,975 79,212
Total assets less current liabilities #EERRHERE 641,148 564,366
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i BA AR & B F5 iR O 2%

AS AT 30 JUNE 2024 R =F =y XA =+H

30 June 31 December
2024 2023
—EMmE —EC=F
~NA=+H +=-A=+—H
Notes HK$’'000 HK$'000
B 5 FH&x T
(Unaudited) (Audited)
(RE&ER) (EER)
Non-current liabilities kRBEE
Accruals and other payables FEET B R R HE R IR 17 3,168 2,805
Lease liabilities HEBE 118,366 105,188
121,534 107,993
Net assets EEFE 519,614 456,373
EQUITY R
Equity attributable to the AATEEABGRER
owners of the Company
Share capital f& A 19 10,000 10,000
Reserves f# 509,614 446,373
Total equity s 519,614 456,373
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BE NN F kS

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4 N A=+ HiF 1B A

Foreign
Share Share Other  Exchange  Retained
capital  premium reserve reserve Earnings Total
BA  ROEE  HRE  NERE  RERF @t
HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
TEx TEn TEn TEn FaAx Tax
(Note 19)
(Fi&19)
Balance at 1 April 2023 (audited) RZE-=ENA-HHER
E&2) 10,000 329,284 (122,614) (2200 262,262 478,712
Profit for the period HNEF - - - - 110,636 110,636
Other comprehensive expense HEt2EEY - - - (16) - (16)
Total comprehensive (expense) BN2EFEDNEER
income for the period - - - (16) 110,636 110,620
Dividend (Note 11) wE W) - - - - (10,0000  (110,000)
Balance at 30 September 2023 RZBZ=FNA=THNES
(unaudited) (REEFR) 10,000 329284 (122,614) (236) 262,898 479,332
Balance at 1 January 2024 (audited) ~ WZ-T-MF—A—-BNEH
(E&R) 10,000 329284  (122,614) (894) 240,597 456,373
Profit for the period HNEF - = = = 122,567 122,567
Other comprehensive income A2 EkE = = = 674 = 674
Total comprehensive income for HN2EkEEE
the period - - - 674 122,567 123,241
Dividend (Note 11) Re@#1) = = = = (60,0000 (60,000)
Balance at 30 June 2024 R-E-MESA=TRNES
(unaudited) (REFR) 10,000 329284 (122,614) (2200 303,164 519,614
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BREGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &2 —F —pUF N A=+ H I 1A

Six months Six months
ended ended
30 June 30 September
2024 2023
BE-_Z_NF HE_ZT_=%
ANHE=t+HIE HhA=+81F
ANEA 7~E A
HK$ 000 HK$'000
FHBx FET
(Unaudited) (Unaudited)
(REEX) (R EZ)
CASH FLOWS FROM OPERATING REEBRNBESHRE
ACTIVITIES
Cash generated from operations KESRE 278,444 225,090
Income tax paid BEATFTSH (53,845) (6,227)
NET CASH GENERATED FROM REXEBMBHEESTE
OPERATING ACTIVITIES 224,599 218,863
INVESTING ACTIVITIES REEK
Purchase of property, plant and equipment EBAM% - BiE L& HE (9,516) (14,845)
Bank interest received BUIRTTF S 3,254 3,502
NET CASH USED IN INVESTING REEXFARSTHE
ACTIVITIES (6,262) (11,343)
FINANCING ACTIVITIES REER
Repayments of bank borrowing EERITER (1,747) (1,730)
Repayment of principal portion of the lease EEHE B ERNAL D
liabilities (94,283) (91,352)
Interest paid EATH A (8,936) (4,905)
Dividend paid B R (60,304) -
NET CASH USED IN FINANCING MEXEMARESTE
ACTIVITIES (165,270) (97,987)
NET INCREASE IN CASH AND CASH ReRBLSERAEM
EQUIVALENTS FE 53,067 109,533
CASH AND CASH EQUIVALENTS AT HURERRESEHEER
THE BEGINNING OF THE PERIOD 130,712 146,047
Effect of foreign exchange rate changes HNEFE R FE BB 151 (19)
CASH AND CASH EQUIVALENTS AT BREESRESEEER
THE END OF THE PERIOD 183,930 255,561
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG S AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

GENERAL

Best Mart 360 Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands
on 24 January 2018. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1=1111, Cayman lIslands and its principal place
of business in Hong Kong is 11th Floor, C-Bons International
Center, No. 108 Wai Yip Street, Kowloon, Hong Kong.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in retailing of food and beverage,
household and personal care products under the “Best Mart
360° (f2f360°)" and “FoodVille” branded stores in the
Hong Kong Special Administrative Region (“"Hong Kong”),
the Macau Special Administrative Region (“Macau”) and the
Mainland of the People’s Republic of China (the “PRC") and
wholesaling in Hong Kong.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard 34 ("HKAS 34"), issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure provisions of Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). These unaudited
interim condensed consolidated financial statements were
authorised for issue on 27 August 2024, and should be read
in conjunction with the Group’s annual financial statements
for the nine months ended 31 December 2023.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

BASIS OF PREPARATION (Cont’d)

Following the change of the Company’s financial year end
date from 31 March to 31 December according to the Board's
announcement on 5 September 2023, the current financial
period covers a six-month period from 1 January 2024 to 30
June 2024 while the comparison period covers a six-month
period from 1 April 2023 to 30 September 2023. As a result,
the comparative figures may not be fully comparable with the
figures shown for the period.

The preparation of these unaudited interim condensed
consolidated financial statements in compliance with HKAS
34 requires the use of certain judgements, estimates and
assumptions that affect the application of policies and
the reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ
from these estimates. The areas where significant judgements
and estimates have been made in preparing financial
statements and their effects are disclosed in note 4.

These unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (“HK$"),
unless otherwise stated. These unaudited interim condensed
consolidated financial statements contain condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2023 annual financial statements. These unaudited
interim condensed consolidated financial statements and notes
do not include all of the information required for a complete
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (the “HKFRSs"”) and
should be read in conjunction with the 2023 consolidated
financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG S AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &[22 —F — 94 X A =+ H 1k~ 1EA

MATERIAL ACCOUNTING POLICY
INFORMATION

The accounting policies applied are consistent with those
of the annual financial statements for the period ended
31 December 2023, as described in those annual financial
statements. In the current accounting period, the Group
has applied, for the first time, the following amendments
to HKFRSs, issued by the HKICPA which are effective for the
Group's financial year beginning 1 January 2024:
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Classification of Liabilities as
Current or Non-current and
the related amendments to
Hong Kong Interpretation
5(2020) Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan that
Contains a Repayment on
Demand Clause
Non-current Liabilities with
Covenants
Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

The application of amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these interim
condensed consolidated financial information.

The Group has not early adopted any new and amendments
to HKFRSs that has been issued but not yet effective in the
current accounting period.

EXRETHBRER
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = P& X A =+ H 1k 18 A

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In preparing these unaudited interim condensed consolidated
financial statements, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those applied to the 2023 annual financial statements.

SEGMENT INFORMATION

During the six months ended 30 June 2024 and 30 September
2023, the Group operated one reportable and operating
segment which is the retailing of food and beverage,
household and personal care products under the “Best Mart
360° (8A13607)"and “FoodVille” branded stores in Hong
Kong, Macau and the PRC and wholesaling in Hong Kong.
The Group determines its operating segment based on
information reported to executive directors of the Company
who are also the chief operating decision-makers that are
used to make strategic decisions. Accordingly, the Group does
not present separately segment information.

4.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T AR & M E R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

SEGMENT INFORMATION (Cont’d) 5.
Geographical segments

The Group’s geographical segments are based on the
locations of the Group’s assets. Revenue to external customers
disclosed in geographical segments are based on the
geographical location of its customers.

The following table presents revenue regarding the Group's
geographical segments for the six months ended 30 June
2024 and 30 September 2023 and certain non-current assets
information as at 30 June 2024 and 31 December 2023.

DERER ()

REE IS G TIRBE AN E B E EN
BMRIL - IS E L WEHSIBEP
RBATRBE PR ES D -

TREARE-F-MEAAZHARS
To=FAR=TALAEARE B
HEEHBAARR =T MR A=+H
—E-=4+-B=+—AETERD
AEAH -

Hong Kong Macau The PRC Total
B A HE st
HK$'000 HK$'000 HK$'000 HK$'000
TEL FEL FET FET
30 June 2024 ZE_NEAA=1A
(unaudited) (REER)
Revenue LN 1,362,267 31,404 20 1,393,691
Non-current assets* FERBEE 454,447 9,514 34 463,995
30 September 2023 “EC=FAA=TAH
(unaudited) (REER)
Revenue WA 1,207,336 27,528 2,917 1,237,781
31 December 2023 “B-ZE+ZH=1-H
(audited) (BER)
Non-current assets* ERBEE 436,102 9,869 1,157 447,128
* Excludes financial instruments and deferred tax assets. * FEESRTANEEHRBEEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

5. SEGMENT INFORMATION (Cont'd) DEER(E)
Information about major customers FRTEZEENER
Since none of the Group’s sales to a single customer HRASERE-—BENHEENEGEEASE
amounted to 10% or more of the Group's total revenue for BEHE—ZT-WEFSA=-+HILEASEAMN
the six months ended 30 June 2024 (six months ended 30 WABEI0% A EEHEZE_=FNA
September 2023: Nil), no information about major customers =t+HIESNEA &) B ERREEY
in accordance with HKFRS 8 Operating Segments is presented. B EERFEIREENH 2V BEHEEER

BHHER o
6. REVENUE WA

The Group principally engages in retailing of food and
beverage, household and personal care products under the
“Best Mart 360° (f24%360°)” and “FoodVille” branded stores
in Hong Kong, Macau and the PRC and wholesaling in Hong
Kong. All revenue of the Group is recognised at a point in
time.

Revenue from the Group’s principal activities during the
period is as follows:

AREBFBEREESSE  RFIRPEOME
§2360° | K [FoodVille | & H2JE 46 #E 17 & & A1
RE - REMNEAEEERSEREEE
EITHLERER - AEBEMRMERAHRE
RS 2 Zh AR o

HiN - AREBEEEXEBHRANT

Six months Six months

ended ended

30 June 30 September

2024 2023

BZE H=E

—E-OEF T =F

NA=+H NA=+H

IEAR{EA 1EREA

HK$'000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue from WA SRR

Retail sales E3-3 1,378,150 1,227,469
Wholesale #ezE 33,540 25,388
Less: Sales discounts B EEIT (17,999) (15,076)
1,393,691 1,237,781
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T AR & M E R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

7. OTHER INCOME AND OTHER GAINS, NET 7. HMWARHABWK S FEE

Six months Six months

ended ended

30 June 30 September

2024 2023

BZE HE

—E-OF ZEZ=F

~A=+H NA=+H

L8 B 1EREA

HK$’'000 HK$'000

F#ExT FET

(Unaudited) (Unaudited)

(REEEX) (RE&5E%)

Interest income from bank deposits RITHE ) EMA 3,254 3,502

Gains (losses) on written-off/disposal of — #fi#l, " HEWE - BE &
property, plant and equipment, net BRI Y (F18) 558 248 (712)
Others At 185 361
3,687 3,151
8. FINANCE COSTS 8. BB

Six months Six months

ended ended

30 June 30 September

2024 2023

BZE H=E

—E-OEF —EZ=F

AA=+AL NA=+H

ANEA IEREA

HK$'000 HK$'000

THET T

(Unaudited) (Unaudited)

(REER) (Ri&5EZ)

Interest expenses on bank borrowing RITIEAF R 1,188 1,171
Interest expenses on lease liabilities HEBEMF B 7,748 3,734
8,936 4,905
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

9. PROFIT BEFORE INCOME TAX 9. BRFFEBH AR
Profit before income tax is arrived at after charging/(crediting): BRABHEEAN DR GEA) T
15
Six months Six months
ended ended
30 June 30 September
2024 2023
BZE HE
—EB-mEF —E-=F
AB=+H NA=+8
1E7x{E A 1E7NEA
HK$'000 HK$'000
FTER FET
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Directors’ emoluments EE
Staff costs: 8IRAK : 1,026 793
— Wages, salaries and other benefits -IE - FrekHEAMmER 133,759 108,034
~ Contributions to defined - TREHBFURR SRS
contribution pension plans 5,777 4,805
Depreciation of property, plant and Wz - BEREHEITE
equipment 109,784 105,670
Exchange differences, net ME 2= R R (1,085) (956)
Cost of inventories recognised as expenses 2.4 5 X 17 SRR
(excluding written-off of inventories) (FEEMETE) 881,834 788,556
Written-off of inventories MEEFE 3,919 2,960
Operating lease payments in respect of BT & EHH KL
retail stores HENE
= Short-term lease expenses - ERY 8,242 4,173
- Contingent rents - HAES 10,027 8,783
18,269 12,956
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG S AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

10. INCOME TAX EXPENSES

The income tax expenses in the condensed consolidated
statement of profit or loss and other comprehensive income
during the period represents:

10. FREHIRA X

HAMAssBAakEME2misRAn
PSR

Six months Six months
ended ended
30 June 30 September
2024 2023
BE H=E
—E_E B
NA=+THIE hA=+B8I1t
~E A N E A
HK$’'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (Ri&5E%Z)
Current income tax BIHAPR 1S3
- Hong Kong Profits Tax - BENER 25,511 22,788
- Macau Complementary Income Tax ~ — BPIFTS i F 5 (RPI 8
("MCIT") wmREBt)) 540 202
26,051 22,990
Deferred income tax RIEFTISHR (1,106) (563)
Income tax expenses FrigHif < 24,945 22,427

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of Cayman Islands and accordingly, is not subject to
income tax in the Cayman Islands.

During the six months ended 30 June 2024 and 30 September
2023, under the two-tiered profits tax rates regime, the first
HK$2 million of estimated assessable profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of other group
entities incorporated in Hong Kong that do not qualify for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

MCIT has been provided at the progressive rate on the
estimated assessable profits. The maximum tax rate is 12% for
the six months ended 30 June 2024 and 30 September 2023.

No provision of the PRC Corporate Income tax (“CIT"”) has
been made as the Group has no assessable profit for CIT for
the six months ended 30 June 2024 and 30 September 2023.

ARAFRIRBERAERERARZERSHET
M RERRBERAR - WE L BEMK
WHRESREMER

HE-_Z_WEXA=Z+THRER-Z_=F
NA=ZFTHIEANER - &S T M AR
ET caEKESEEREE28EELHME
SEERE R GRS 25% M - HBiB2A &
BEITERAANE16. 5% T c HMA™FE
FEHMEGGIEHEEBEMLIHE
EERARASEEIT165%E —FHEH
oo

SEPIT S I et ER BRI B
EMEHE - HE T -NENA=TH
F—E-=FAA=tHIEANEANHE
FRE12% -

HE_ZE_WEAA=Z+tHRERZ-ZE_=F
NA=ZFTHIEAREAR - ARAREE EE
SHEEMEH(EEMESH)NERT R
K A AR BTSN o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PR S AR EE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

11. DIVIDENDS

On 28 September 2023, a final dividend of HK11.0 cents per
share for the year ended 31 March 2023 was approved by
the Company’s shareholder (“2022/2023 Final Dividend").
The 2022/2023 Final Dividend of HK$110,000,000 was paid

during the period ended 31 December 2023.

On 28 November 2023, the Board has resolved to pay an
interim dividend of HK8.0 cents per share, amounting to a
total dividend of HK$80,000,000 (2023 Interim Dividend"),
in respect of the six months ended 30 September 2023. The
2023 Interim Dividend of HK$79,694,000 was paid during the

period ended 31 December 2023.

On 24 May 2024, a final dividend of HK6.0 cents per share
for the nine months ended 31 December 2023 was approved
by the Company’s shareholders (“2023 Final Dividend”). The
2023 Final Dividend of HK$59,998,000 was paid during the

period ended 30 June 2024.

On 27 August 2024, the Board has resolved to pay an interim
dividend of HK11.0 cents per share, amounting to a total
dividend of HK$110,000,000 (“2024 Interim Dividend”),
in respect of the six months ended 30 June 2024. The 2024
Interim Dividend has not been recognised as a liability in
this unaudited interim condensed consolidated financial

statements.

11.

iz 5.
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—=FXREIAK B 110,000,000 T ERE R
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RZEZ=F+—A=+/\H EEE=
RRBE_T-_=FNLA=1+HBILA~EA
IR AR ERRR S F 8.0l - IR B4R A
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—E - FFhERET79,694,0008 T E R
BHE T _=F+_-_A=+—HBIEEK
e

RZZFZWFRAZ+NAE HEZZTZ
—F+—A=+—BLNEANKREAKE
FRe.0BWIT=28= —¢3ﬁmﬁéj)§%
RNARBERIE - —T - =ZF KK
wa%pw%mamai_t_miAﬂ
=+ H I EEIRS ©

RZZE-_NFNAZ++EH  EECR)
MEBEZ_ZE_NFE A= ‘f’Eﬂ:/\fIﬁ]
IR AR EAR BEI 1.0 - B BB
#110,000,0008 c([ZE2-WFFHRK

B)) “T-MERBRE L EARKG
ERRHEREANBRETERAE
& -

Best Mart 360 Holdings Limited {8 @360 i B R 2 7
Interim Report 2024 iR



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T AR & M E R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

12

13.

. EARNINGS PER SHARE

The basic earnings per share attributable to owners of the
Company for the period is calculated based on the profit
attributable to owners of the Company of approximately
HK$122,567,000 (six months ended 30 September 2023:
approximately HK$110,636,000) and the weighted average
number of ordinary shares of 1,000,000,000 (six months
ended 30 September 2023: 1,000,000,000 shares) in issue.
The Company did not have any potential dilutive shares for
the six months ended 30 June 2024 and 30 September 2023.
Accordingly, the diluted earnings per share are the same as
the basic earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
incurred capital expenditures of approximately HK$5,676,000
(six months ended 30 September 2023: HK$10,034,000) in
leasehold improvements, approximately HK$1,451,000 (six
months ended 30 September 2023: HK$2,527,000) in office
equipment and approximately HK$1,043,000 (six months
ended 30 September 2023: HK$2,331,000) in furniture and
fixtures.

As at 30 June 2024, right-of-use assets of approximately
HK$259,046,000 (31 December 2023: HK$236,856,000)
were included in the carrying amount of property, plant and
equipment.

In addition, the Group has entered into several leases for retail
stores in Hong Kong and Macau during the six months ended
30 June 2024. Right-of-use assets amounted to approximately
HK$118,362,000 (six months ended 30 September 2023:
HK$110,372,000) has been recognised for the current period.

12.

13.

BRAER

AR RRIHEE ABESREARBF IR
RAEHEB AR F4122,567,0008 7T
(Hz2—Z-_=FNAA=+BI~EAR 4
110,636,000/ 1) A & B 2817 & 38 A% hn 4
F15%81,000,000,000 (BE=—TE=_=F 1L
A=+HI17<M@A : 1,000,000,0000% % 7)
HE o ARFREBE-_ZE_MENA=1+
B —ZE-=FAA=+HItXEATE
EBENEERG - Bt - SREEAR
FIEGREARBFIER -

M - BENRE

HE-_Z-_MEA=1tRHIL~EAAR -
AEERTEEVERBESEARAIY
5,676,000 L (B2 -_=F LA =
+HIENEA : 10,034,000/ 7T) © Bt
NERHEHRFSEARREZH 1,451,000 T
(HE-Z-_ZFALAZFTHILNEAR:
2,527,000 7T) kBt R A & Bl F & B 815
BRI 41,043,000 (B E_ZT=
—FNAA=+THIERMEAR :2,331,000%
JL) ©

R-ZE_WHEXNA=1H FRAEEEYN
259,046,000 (T =F+ - A=+
—H : 236,856,000/ T) JyaF AME -
B REBHEmE -

N REEBAHE - -_MNFEA=
HIEXNBEAERERBMEILTZHES
EHEL RAHERAEHEEREY
118,362,000 T(BE_T==FNLA=
+HI1ENEA 110,372,000/ 7T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = P& X A =+ H 1k 18 A

14. TRADE RECEIVABLES 14. B 5 BRI
30 June 31 December
2024 2023
—ECUE —E-=F
AA=+H +TZA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RE&ER) (&ER)
Trade receivables B 5 eI RIE 15,604 16,149
As at 30 June 2024, the gross amount of trade receivables RIZE_NENA=1+H FETZFAY
arising from contracts with customers amounted to EA B P ERGIABEEL A15,604,000
approximately HK$15,604,000 (31 December 2023: Br(ZE2EZ=F+=ZA=+—8":
HK$16,149,000). 16,149,000/ 7T) °
Trade receivables mainly represented the outstanding BEZRWFRIBXZRAEEEW/ EBFR
amounts receivable by the Group from Octopus Cards Limited ERABIMREERAFRARTNARKZE - =
and credit card companies. The settlement terms with credit ARRRAIRNEBRHEENEERNBTE A
card companies and octopus card sales are usually within two EHHEEHEMEZERAN - HERE
business days after the date on which the sales are made. No EERNAMEEETEES -
credit term has been granted to any customers of the retail
stores.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG S AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &[22 —F — 94 X A =+ H 1k~ 1EA

14. TRADE RECEIVABLES (Cont’d)

The Group allows an average credit period of 30 days to its
wholesale customers with trading history, or otherwise sales
on cash terms are required.

Included in the trade receivables are amounts due from the
Group's related parties of approximately HK$75,000 (31
December 2023: HK$49,000), which is repayable on credit
terms similar to the wholesale customers of the Group.

B RWIAE)

AEEGTECAER M ETRPMT
HIEEH AR BEIHEANER®
17

B 5 & WO IR B 1 e W Sk [ B B 05 ROR
#975,0008 L(ZE=F+_HA=+—
B : 49,0008 7T) » %A S AN K E
BEPHENEEMESE -

The ageing analysis of the Group'’s trade receivables based on REENZEHEWRBEREZAHFE
invoice date is as follows: HIRREC D ATIAT -

30 June 31 December
2024 2023
—B-F —E=F
ANB=+H +=ZA=+—H
HK$'000 HK$’'000
FET FHET
(Unaudited) (Audited)
(RE&ER) (&EZ)
0-30 days 0£30H 14,913 15,255
31-60 days 31260H 521 759
61-90 days 61290H 147 70
Over 90 days B3890 H 23 65
15,604 16,149
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = P& X A =+ H 1k 18 A

15. DEPOSITS, PREPAYMENTS AND OTHER 15. % - ANFIER AR WRIE
RECEIVABLES
30 June 31 December
2024 2023
—E-mF —E-=F
AA=+tH +ZA=+—H
HK$’'000 HK$'000
FTER FAT
(Unaudited) (Audited)
(RBER) (&FEZ)
Non-current: B :
Deposits e 41,546 35,500
Deposits paid for purchase of property, BBAME - BEREZENEN
plant and equipment b 1,631 285
43,177 35,785
Current: e
Prepayments TEfI IR 31,273 32,322
Deposits e 33,727 34,439
Other receivables H bl sRI8 7,856 7,817
72,856 74,578
The Group’s deposits and other receivables were neither past RZEBE-_NEXNA=ZFTHEZZE-_=F+
due nor impaired as at 30 June 2024 and 31 December 2023. ZRA=t—B  XrEENZRE REMERK

FIRRE R BB TR ERE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T AR & M E R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

16. CASH AND BANK BALANCES

16. RENIBITEER

30 June 31 December

2024 2023

—EME T =F

~NA=+H +=-A=+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(RE&ER) (&ER)

Cash at banks RITHES 177,207 123,519
Cash in hand FHERS 6,723 7,193
183,930 130,712

17. TRADE PAYABLES AND ACCRUALS, AND
OTHER PAYABLES

(a) Trade payables

The ageing analysis of the Group's trade payables based

17. BEZRBNFIRUKRERTE R RHM

FEA IR

(a) EZENRKE

AEENESENFAEERERAH

on invoice date is as follows: STEBRERITAT
30 June 31 December
2024 2023
—EMF =
~NA=+H +=-A=+—H
HK$’000 HK$'000
FHEx T
(Unaudited) (Audited)
(RE&ER) (EEZ)
0-30 days 0% 30H 70,947 72,729
31-60 days 31£60H 13,171 15,403
61-90 days 61%90H 193 200
Over 90 days HB3E90H 266 164
84,577 88,496

Included in the trade payables are of approximately
HK$1,576,000 (31 December 2023: HK$444,000) due
to related parties which are repayable within 90 days,
which represents credit terms similar to those offered by
the related parties to their major customers.

BORMNARERRBRESBER TN
1,576,000 L(ZE=-_=F+=-A=
+—H8 : 444,000/ 7T) © ZBR90H K
BE HEBFRETEXFPIEHD

EEHHEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PR S AR EE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

17. TRADE PAYABLES AND ACCRUALS, AND

OTHER PAYABLES (Cont’d)

(b) Accruals and other payables

17.

BEENFRURETE AR At
PR FRIR ()

(b) EtEARHEMENKE

30 June 31 December
2024 2023
—E-WE ZEZ=F
AA=tH +ZH=+—H
HK$’'000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REERZ) (&=
Current: FE
Accruals for employee benefit expenses fE=H{E & & F 5 2 33,232 37,439
Accruals for rental expenses TR e R 4,369 6,003
Accruals for logistic expenses FEET RS2 5,983 7,151
Contract liabilities in relation to cash ~ #REELFHAEHERE

coupon (Note (c)) (B3 () 415 650
Contract liabilities in relation to PREREEHAENEDN

customer loyalty programme BEMW )

(Note (c) 1,410 -
Provision for reinstatement costs BN A 2,042 2,1
Receipt in advance TEU IR 212 139
Accruals for operating expenses and ~ FEFHAE & BASE M H th

other payables B FRIE 5,942 6,808

53,605 60,301
Non-current: RS :
Provision for reinstatement costs 1B1E AR 3,168 2,805

(c) Contract liabilities

The contract liabilities represented the aggregate amount
of the transaction price allocated to the performance
obligations that are unsatisfied as of the period end date.
The Group expects the transaction price allocated to the
unsatisfied performance obligations will be recognised as
revenue when the award points in relation to customer
loyalty programme and the cash coupons are redeemed.
Approximately HK$650,000 of the contract liabilities as
of 31 December 2023 has been recognised as revenue
due to the redemption of the cash coupon in purchase
by customers during the six months ended 30 June 2024.

(0 EWERE

AHBEBEEIRESERHRBEAE
ERNBHEINXZZEIREE - K
SEEY  PEEASRENENE
TR SERGRER RS R
EEOSNBRSFERBERR A
A BE_Z-_=F+-H=+—H
A KB E49650,0008 LB ENEE
BYRLBRSEFMREE T =N
FRA=ZTHIEXNEAERABEA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T AR & M E R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

18. BANK BORROWING 18. SRITHEM
30 June 31 December
2024 2023
—E-E B =4
AA=+H +TZA=+—H
HK$'000 HK$'000
TERT FAET
(Unaudited) (Audited)
(RRFEX) (&ER)
Current: BRER -
Secured interest-bearing bank borrowing Bt BEITERILIES
not repayable within one year from WMEMR—FNETEER
the end of the reporting period but MmeEAGRERKAEER
contain a repayment on demand clause &3 75,009 76,756
Bank borrowing bears interest at floating interest rates. The RITEFIREDANESFE - BE_ZE Y
effective interest rate of bank borrowing is HIBOR plus 1.3% FRA=ZTHEZZZ=F+=_HA=+—
or prime rate minus 3%, whichever is lower, per annum for Jtﬁﬁ M- RITEFNERFHNERES
the period ended 30 June 2024 and 31 December 2023. BITEEREM 3% RHEENEH3I%
(HX@@E%) o
As at 30 June 2024 and 31 December 2023, the bank RZZ_WNFEARA=ZTHARZZE_=F+
borrowing and other banking facilities of the Group are ZA=1+—8  AEERITERLHEMMIE
secured by: ITRVE A TSIE B 1R -
() the corporate guarantee provided by the Company and a () ARABEMBAGREADERER
subsidiary; and &
(i) the office premises of the Group with carrying amount (i) BEE{EA%160,119,0008 T (=ZF =
of approximately HK$160,119,000 (31 December 2023: =F+=-H=+—H : 162,615,000
approximately HK$162,615,000). BTN EERAEYE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = P& X A =+ H 1k 18 A

19. SHARE CAPITAL 19. BRAR
Number Amount
A ok
HK$'000
FHET
Authorised: VARE
At 31 December 2023, WRZZE_=F+-A=+—H"
1 January 2024 and 30 June —EToNFE-A—AK
2024 —ECMFERNA=1H 10,000,000,000 100,000
Issued and fully paid: BEITREE :
Ordinary shares of HK$0.01 each FREEC.0E LA E AR
At 31 December 2023, RZBZ=F+=ZA=+—H"
1 January 2024 and 30 June —EOF—-A—HRK
2024 —ENFERA=TA 1,000,000,000 10,000

20. COMMITMENTS

Capital commitments

20. AIE

BXEE

30 June 31 December
2024 2023
—E-E —EC=F
ANA=+H +T-A=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (&)
Commitments for acquisition of WEEMZ - BERZHEDETL
property, plant and equipment ERBEEEFRIE
contracted but not provided for 2,686 71
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T AR & M E R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &t %= —ZF — U4~ A=+ HiF 1B A

21. RELATED PARTY TRANSACTIONS 21. BERARS

(a) Related party transactions (a) BEAIRS
Save as disclosed elsewhere in these interim condensed
consolidated financial statements, the Group had the
following material transactions with related parties
during the period:

REETHERGAMBERREME
BT EESN  HAANKE R ET
BETIEARS

<
5F)

Name of related parties Nature of transaction

BMESER KA XEHE
Six months Six months
ended ended
30 June 30 September
2024 2023
BE-Z-NF HE_T_=F
ARA=+HLE hA=T+AL
~ME A ~E A
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Smart Essence Development Lease payments
Limited (Note (i) 464 447
rREERBRARI(MEED) MERIA
Glorious Supreme Limited (Note (i) Lease payments 356 -
VRZEBBR A T () MEFIE
King Worldwide Holdings Limited Lease payments
(Note (ii) 321 -
SREBABR AT (H ) MERIA
Mr. Lin Hiu San Burton (Note (iii)) Lease payments 104 -
WRBEE T 52 A (F AL (i) MERIA
China Merchants Food (China) Purchase
Company Limited (Note (iv)) 7,983 -
BEaRREMFABE)ERARFF) BE
Hai Luen Trading Company Purchase
(Hong Kong) Limited (Note (iv)) 2,482 1,317
Gt IEB IR A R (M at(v) BE
China Merchants Food (Hong Kong) Sales
Company Limited (Note (iv)) 152 -

HHRRR(EEBRARMZN) HE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PR S AR EE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

21. RELATED PARTY TRANSACTIONS (Cont’d)

Name of related parties

21. BELRG (&)

Nature of transaction

BESERE BA REME
Six months Six months
ended ended
30 June 30 September
2024 2023
BE_ZT-NFE HE_T_=F
ARA=+HLE hA=1+AL
78 A ~MEA
HK$°000 HK$'000
FEx FAET
(Unaudited) (Unaudited)
(REEK) (RIEER)
China Merchants Hoi Tung Trading Sales
Company Limited (Note (v)) 45 -
BEREBESERAR(HFWV) HE
China Merchants Property Sales
Management (Hong Kong) Limited
(Note (v)) 6 -
BERMEEE(BEB)BERAF HE
(Ffatv)
CM Houlder Insurance Brokers Limited Insurance expense
(Note (v) 56 -
BEEERRERAERARHZV) REFAX
Sinotrans (HK) Shipping Limited Freight charge
(Note (v)) 23 -
PEIMNE (BB MIEER AR EE
(Btat(v)
Sinotrans (HK) Supply Chain Limited Freight charge
(Note (v)) 13 -
hESNE(FR)HERER AT BE
(F1aE ()
12,005 1,764
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG S AR M A

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &[22 —F — 94 X A =+ H 1k~ 1EA

21. RELATED PARTY TRANSACTIONS (Cont’d)

Notes:

@

(ii)

(iii)

(iv)

(b)

Mr. Lin Tsz Fung, one of the directors of the Company, has significant
influence over Smart Essence Development Limited.

Glorious Supreme Limited and King Worldwide Holdings Limited are
wholly-owned by Mr. Lin Tsz Fung, one of the directors of the Company.

Mr. Lin Hiu San Burton is the son of Mr. Lin Tsz Fung, one of the directors
of the Company.

China Merchants Food (China) Company Limited, Hai Luen Trading
Company (Hong Kong) Limited and China Merchants Food (Hong Kong)
Limited are controlled by China Merchants Hoi Tung Trading Company
Limited, the substantial shareholder of the Company.

China Merchants Hoi Tung Trading Company Limited, China Merchants
Property Management (Hong Kong) Limited, CM Houlder Insurance
Brokers Limited, Sinotrans (HK) Shipping Limited and Sinotrans (HK)
Supply Chain Limited are controlled by China Merchants Group Limited,
the ultimate controlling shareholder of the Company.

Compensation of key management personnel
Remuneration for key management personnel of the

Group, including amounts paid to the directors of the
Company, is as follows:

21. BEARZ (E)

Bt

() ARBFEEMTFEEEHREZRERIAES
EATEN -

(i) ARBFEEMFEEEZEBRABEXARABAR
SHREBBRAF -

(i) MEHEERARBREEMFEEENTZT -

vy ARFETERRBEREBEZERATEHIR
ARRR(FEARAR  BHEEERART R
BERRG(BB)BRAF -

v HHREREZERAR BERVEEEFE
BIERRAR - HRAEERBEMAERAR - P
BISME (BB MB AR D A R BIMNE (FH) it
fERAR AT AAARREERBRBEHER
ERATRS o

(b) EEEEASHM

AEETZERABNFM(BEDH

RAREENSB)WT :
Six months Six months
ended ended
30 June 30 September
2024 2023
BE-Z-NF HE_T_=F
NA=+HLE NA=+HIE
~ME A ~E A
HK$’'000 HK$ 000
FHExT FHET
(Unaudited) (Unaudited)

(REER) (CREEZ)

Directors’ fees L0 = -
Salaries, allowances and benefits e EREYET
in kind 7,875 5,142
Contributions to defined contribution  EfE Mt FURK S 52| R
pension plans 81 66
7,956 5,208
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
o 5 ] BR AR 5 B S R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #t 2 —F —pUF N A=+ H I 1A

22. SUMMARY OF FINANCIAL ASSETS AND 22. ZERE N ERMEERERMEE
FINANCIAL LIABILITIES BY CATEGORY BME
30 June 31 December
2024 2023
—E_EF —E-=F
NA=+H +=ZA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEEX) (EEZ)
Financial assets at amortised cost SREE(RBHERETAR
Trade receivables Z Z e GRIA 15,604 16,149
Deposits and other receivables e RE M EWGIE 83,129 77,756
Cash and bank balances B MIRTTH R 183,930 130,712
282,663 224,617
30 June 31 December
2024 2023
—EB-F T =F
ANA=+H +ZA=+—H
HK$’'000 HK$'000
FH&x FHIT
(Unaudited) (Audited)
(RE&ER) (EER)
Financial liabilities at amortised cost & B & & (IR #H R KA R)
Trade payables 2 S e /IR 84,577 88,496
Accruals and other payables FEETE A A eI RKIE 49,526 57,401
Bank borrowing RITIE 75,009 76,756
Lease liabilities HEBE 269,806 248,203
Dividend payable FE AT A% 2 2 306
478,920 471,162
The directors of the Company consider the carrying value of AABEERACHITANEREHEEIAR
financial instruments approximates their fair value. FEMEE ©
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