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MANAGEMENT DISCUSSION AND ANALYSIS B sl m R o

The Group is a leisure food retailer operating chain retail stores
under the brands “Best Mart 360° (&2 5360°)" and “FoodVille”
in Hong Kong, Macau and Mainland China. The Group offers
wide selection of imported pre-packaged leisure foods and other
grocery products principally from overseas, which can be broadly
categorised into (i) chocolates and confectioneries; (ii) nuts and
dried fruits; (i) packaged bakery products and snacks; (iv) biscuits
and pastries; (v) cereals and milk; (vi) beverages and wine; (vii) rice,
noodles and groceries; (viii) frozen and chilled food; and (ix) other
products, such as personal care products, daily items and anti-
epidemic products. It is the Group’s business objective to offer
"Best Quality” and “Best Price” products to customers through
continuous efforts on global procurement, with a mission to provide
comfortable shopping environment and pleasurable shopping
experience to customers.

BUSINESS REVIEW

For the six months ended 30 September 2022 (the “Period under
Review"), the Group continued to face a challenging operating
environment. According to the visitor arrival statistics released
by the Hong Kong Tourism Board, visitor arrivals from 1 January
2022 to 30 September 2022 rebounded more than 2.45 times
as compared to the corresponding period last year. However,
local tourism industry has yet to fully resume normal activities
as worldwide and local anti-epidemic measures have not been
completely relaxed, affecting the pace of recovery of the overall
retail market. Notwithstanding the disbursement of Phase Il of
consumption vouchers (CVS) by the Hong Kong government to
stimulate consumption during the Period under Review, according
to the Census and Statistics Department, the value of total retail
sales in Hong Kong for the first nine months of this year was
provisionally estimated at approximately HK$254,769 million, which
was still slightly lower than that of the corresponding period last
year by 1.3%, mainly attributable to the high base figures from the
corresponding period last year.

Despite a generally weak retail sector, the Group actively coped
with challenges by rapidly adjusting its product mix in response
to changes in the needs of consumers. During the Period under
Review, the Group maintained considerable growth.
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MANAGEMENT DISCUSSION AND ANALYSIS EIEEs)im &k 04T

During the six months ended 30 September 2022, the Group
recorded a revenue of approximately HK$1,031,896,000,
representing a year-on-year increase of approximately 19.6%
from that of approximately HK$862,978,000 for the six-month
period ended 30 September 2021 (“Corresponding Period Last
Year”). Gross profit and gross profit margin were approximately
HK$364,712,000 and 35.3%, respectively (for the six-month
period ended 30 September 2021: gross profit of approximately
HK$279,132,000 and gross profit margin of approximately 32.3%),
representing a year-on-year increase of approximately 30.7%
and approximately 3.0 percentage points, respectively. Profit
attributable to owners of the Company during the period amounted
to approximately HK$82,049,000 (for the six-month period ended
30 September 2021: approximately HK$22,699,000), representing
a year-on-year increase of approximately 261.5%. Excluding the
non-recurring income of approximately HK$17,996,000 received
from the Hong Kong government under the Employment Support
Scheme (for the six-month period ended 30 September 2021: nil),
the year-on-year increase would be approximately 182.2%.

Turnover and gross profit both significantly increased as compared
with the Corresponding Period Last Year, mainly attributable to
the Group maintaining an active expansion policy to increase the
strategic footprint of physical stores, its efforts to optimise shopping
space aiming at providing a more comfortable shopping experience
to customers, as well as the appropriate adjustments made by the
Group to its sales strategy and optimisation of its product structure
which have resulted in a more diversified range of products,
driving gross profit margin to increase by 3.0 percentage points.
Furthermore, by strengthening marketing promotion, optimising
systems and simplifying processes, the Group has enhanced overall
operational efficiency, leading to a significant year-on-year growth
in operating profit.
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CHAIN RETAIL STORES

As a leading leisure food supplier in Hong Kong, the Group adopts
a dual-brand strategy by operating two retail brands, namely “Best
Mart 360°" (“{E5%360°"), a common food brand, and “FoodVille”,
a global gourmet brand. The Group strives to offer “Best Quality”
and “Best Price” products to customers through efforts on global
procurement, satisfying the needs of different customer segments.
As at 30 September 2022, the Group operated a total of 144
chain retail stores (30 September 2021: 129 stores), comprising
141 "Best Mart 360°" stores and three “FoodVille” stores (30
September 2021: 128 stores and one store, respectively). In terms
of geographical coverage, as at 30 September 2022, the Group
operated 136 stores, six stores and two stores in Hong Kong,
Macau and Mainland China, respectively (30 September 2021:
124 stores, five stores and nil, respectively). During the Period
under Review, the Company proactively expanded the footprint
of its physical stores. In addition to a year-on-year net increase of
15 stores, the Company has gradually rented larger retail spaces
and has gradually optimised its existing stores in line with the
diversification of its product mix to enhance the brand image. From
store display to exterior decoration and signage, the Company
strives to provide a more comfortable shopping environment to
customers. In particular, the store located at Lee Garden Road in
Causeway Bay has undergone a full upgrade to offer more product
choices of snacks, wine, noodles and groceries under a brand new
image. The Group will continue to concentrate on increasing its
presence in shopping arcades in community or residential areas
with a view to providing better services to the local community and
a more comfortable shopping experience to customers.

The Group has adopted a cautious approach in expansion, having
taken into account the customer traffic and operational efficiency
of each store while increasing its store locations. For the six
months ended 30 September 2022, the ratio of rental expense
(on a cash basis) to sales revenue of the Group’s retail stores was
approximately 10.4% (for the six months ended 30 September
2021: 11.8%), representing a decrease of approximately 1.4
percentage points as compared with the Corresponding Period Last
Year.
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MANAGEMENT DISCUSSION AND ANALYSIS EIE[ER
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THE PRODUCTS

During the Period under Review, the Group adhered to its global
procurement policy by sourcing a broad spectrum of products
worldwide to continue optimising and enriching its product
portfolio, replacing old products with new ones in order to make
room for the latest and most popular products and flavours sourced
from around the world. For the six months ended 30 September
2022, the Group has sold more than 900 brands and over 3,000
SKUs of products in total, offering customers a diversified range of
choices.

To enhance brand advantages, control product quality and supply
more effectively and maintain profitability, the Group continued
to actively develop its private label products during the period.
For the six months ended 30 September 2022, sales of private
label products amounted to approximately HK$151,064,000
(for the six months ended 30 September 2021: approximately
HK$140,044,000), representing an increase of approximately
7.9% as compared with the Corresponding Period Last Year and
accounted for approximately 14.6% of the Group’s overall revenue
for the Period under Review. The Group has developed a cumulative
total of 11 private labels and 183 products during the Period under
Review, including nuts and dried fruits, canned Chinese delicacies,
cereals, milk, honey, masks and daily necessities and a wide range
of leisure food products. By strengthening its private label products,
the Group has promoted customer loyalty and reinforced its
operating income.
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MANAGEMENT DISCUSSION AND ANALYSIS B sk o4

MEMBERSHIP SCHEME AND MARKETING &
PROMOTIONAL ACTIVITIES

The retail business of the Group has always been customer-driven.
Since 2015, the Group has established a membership scheme to
promote customer loyalty, stimulate sales as well as reinforce and
expand its customer base. In order to further deepen customer
stickiness and expand customers’ coverage, the Group launched its
membership mobile app 2.0 in 2020 and reviewed its marketing
strategy by using big data analysis. In addition to fully optimising
and enhancing its membership reward scheme to attract more
customers to become members, the Group has continuously
provided updates of special offers for selected products and
member benefits, as well as access to latest market information to
effectively strengthen the ties between members and the Group
and generate recurring sales, driving sustainable growth for the
Group's business.

As at 30 September 2022, the number of the Group’s registered
fans and members was approximately 1,931,400 (30 September
2021:
The number of mobile app members has reached approximately
815,100, an increase of 27.9% from approximately 637,100 of the
Corresponding Period Last Year.

1,764,600), representing a year-on-year growth of 9.5%.

Meanwhile, for the purpose of strengthening its marketing strategy
and enhancing brand awareness, the Group has conducted
various marketing and promotional activities to enhance the
brand’s exposure in the market during the Period under Review.
These marketing initiatives included: (i) cooperating with some
e-payment platforms to offer free electronic coupons to customers
during the disbursement period of the government’s electronic
consumption vouchers; (ii) launching “Money-saving Tips”, under
which customers will be entitled to a cash coupon for every
purchase exceeding certain amount; (iii) collaborating with Berndes,
a century-old German premium cookware brand, in the roll-out
of an exclusive redemption programme; and (iv) conducting live
broadcasts by working with various television artists and “KOLs”
and placing advertisements across different media channels,
including television, newspaper and social media platform. Through
these activities, the Group has successfully generated recurring
businesses and attracted new customers, garnering a significant
volume of consumer buzz for the Group in the market.
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MANAGEMENT DISCUSSION AND ANALYSIS B Bz R o4

EMPLOYEES

In line with the expansion of its retail store network in Hong
Kong, Macau and Mainland China, during the Period under
Review, the Group continued to recruit front-line staff, office
staff and managerial staff as well as warehouse staff to support
its development. As at 30 September 2022, the number of full-
time and part-time employees of the Group was 1,167 (30
September 2021: 900). In order to retain staff and to properly
reward employees of the Group for the purpose of strengthening
cohesion and loyalty among them, the Group regularly reviews and
updates its employee benefit plans and remuneration packages
with reference to labour market supply and labour cost trend, as
well as individual performance. Meanwhile, the Group is committed
to investing resources in optimising its systems. By consolidating
the systems within the Group, the Group has fostered a close
communication of information between front-line and back-end
staff, established a more meticulous and integrated management
on people, goods and venues. The Group has also further enhanced
automation to streamline processes and boosted overall efficiency.
Staff costs (excluding Directors’ emoluments) of the Group for the
six months ended 30 September 2022 accounted for approximately
9.4% of revenue, representing a decrease of approximately 0.7
percentage point as compared to 10.1% in the Corresponding
Period Last Year.

OUTLOOK

The gradual lifting of social distancing measures by the government
and the adjustments made officially to the quarantine arrangements
for inbound persons arriving in Hong Kong at the end of September
this year are favourable to speeding up the pace of recovery of the
local tourism industry and business investment activities. The Group
will continue to closely monitor various factors and developments,
timely implement necessary business measures to capture
market opportunities and actively explore various development
opportunities in order to maximise returns for shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS B sk o4

Looking ahead, as the market anticipates the lifting of all travel
restrictions by the government and a continued improvement in
local business sentiment, the Group will also ride on the economic
recovery to consistently look for suitable opportunities to expand
the store network of its major retail brand “Best Mart 360°" (“{1&f
360°") and global gourmet store “FoodVille” in Hong Kong, Macau
and Mainland China, with a target of achieving a net increase of 20
retail stores each year to satisfy the demand of different customer
segments for quality food products under a “dual-brand” model.
The “Best Mart 360°" (“{&360°") brand will continue to focus on
serving the residential areas and expanding the coverage of its store
network, while the ongoing optimisation of existing retail stores
will continue, with a view to providing more comfortable shopping
experience to customers and boosting store sales. “FoodVille”
will target large and medium-to-high-end shopping malls in Hong
Kong as well as stores with larger area and locations with higher
customer traffic and stronger consumer spending power. The
Group will strive to increase the number of exclusive products of
"FoodVille” and actively look for medium-to-high-end diversified
quality products from around the world, in order to further
differentiate the two brands.

To uphold its business mission in offering the “Best Quality” and
“Best Price” to its customers, the Group will strive to strengthen the
core competitiveness of its brand. Apart from continuing to source
a diversified range of food products worldwide, the Group will also
step up the development of its private label products, not only to
satisfy market demand for daily necessities and enrich the choices
for customers, but also to effectively control product quality. The
Group will continue to actively identify upstream suppliers to secure
a lower procurement cost, in order to maintain its competitive
advantages in pricing.

The Board is of the view that business diversification can effectively
expand the Group’s income stream and enable the Group to
better attract recurring purchases from customers. In addition to
accelerating deployment in the Greater Bay Area with the target of
expanding its physical sales network across the country, the Group
is also actively examining a trial run of an e-commerce business in
Mainland China to allow customers to make online purchases via
a WeChat mini-app, with delivery service covering an ecosphere
of 3 km from the store location, striving for the fastest delivery. It
is expected that the e-commerce business will commence in this
financial year.
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MANAGEMENT DISCUSSION AND ANALYSIS EIEEs)im &k 04T

Further, the Group will continue to develop its business-to-business
(B2B) segment by bulk selling its private label products and other
imported products to other retailers in Hong Kong, online stores
and even merchants or enterprises in other overseas markets,
with a view to expanding the Group's potential customer base
and generate more steady streams of revenue to maintain the
profitability of the Group.

FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2022, the revenue recorded
by the Group amounted to approximately HK$1,031,896,000,
representing an increase of approximately 19.6% as compared
to approximately HK$862,978,000 for the six months ended 30
September 2021. The increase in revenue mainly reflected the
success of the Group’s expansion strategy, store and shopping
environment optimisation, appropriate sales strategy adjustment
and product mix optimisation.

Profit attributable to Owners of the Company

Profit attributable to owners of the Company for the six
months ended 30 September 2022 amounted to approximately
HK$82,049,000 representing an increase of approximately 261.5%
from approximately HK$22,699,000 for the six months ended
30 September 2021. The increase in profit was mainly due to the
Group’s appropriate sales and expansion strategy. Furthermore,
marketing and promotion strengthening and systems and product
optimisation enhanced the overall operational efficiency and
hence the operating profit. The Group received an aggregate
amount of approximately HK$17,996,000 subsidy income from
the government of Hong Kong while no subsidy incomes had been
received during the Corresponding Period Last Year.
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MANAGEMENT DISCUSSION AND ANALYSIS B sl m R o

Gross Profit and Gross Profit Margin

For the six months ended 30 September 2022, the gross profit
of the Group was approximately HK$364,712,000, representing
an increase of approximately 30.7% from approximately
HK$279,132,000 for the six months ended 30 September
2021, while the gross profit margin for the six months ended
30 September 2022 was approximately 35.3%, representing an
increase of approximately 3.0 percentage points from approximately
32.3% for the six months ended 30 September 2021. The increase
in gross profit margin of the Group for the Period under Review was
mainly due to the product adjustment strategy and the constant
effort to improve bargaining power, which enabled the Group to
control its procurement costs effectively.

Selling and Distribution Expenses

For the six months ended 30 September 2022, selling and
distribution expenses of the Group amounted to approximately
HK$246,080,000, representing an increase of approximately 13.9%
from approximately HK$216,023,000 for the six months ended 30
September 2021. The increase in selling and distribution expenses
during the Period under Review was mainly due to the increase
of rental expenses and other store operating expenses due to the
increase in the number of retail stores in Hong Kong, Macau and
Mainland China and the recruitment of additional frontline and
warehouse staff to cope with the expansion of retail store network
in Hong Kong, Macau and Mainland China.

Administrative and Other Expenses

For the six months ended 30 September 2022, administrative
and other expenses of the Group amounted to approximately
HK$36,824,000, representing an increase of approximately 12.6%
from approximately HK$32,692,000 for the six months ended 30
September 2021. The increase in administrative and other expenses
was mainly due to the recruitment of additional management
personnel and office staff during the Period under Review to
support the Group's active expansion strategy and the various
enhancement and optimisation projects.

EFRERN=

HE-_Z-_—_FhLA=1+81EXAR  K&H
RIEFL £364,712,0008 70 BEE=-T=—
FNA=FH1E/SE A 4279,132,000% 7038 Hn
#30.7% MEBE-—E-_—FHNA=1+H1~A
BAMEFELHA353%  BHE-ZE=-—F 1A
=+ HIENEBE%32.3%E 0493018 5 2 2
AEBREEBREMNEMNE LA FZREHERN
EMmZ ALK  UWRTEE HRAZEES
BTN R B B o
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TR R EABFI S 4) 536,824,000 7T © REZE—
T —FNA=+HIENE A #%32,692,000% 7T
BIN%I12.6% ° TR EMAIEM - FERH
MAEENCIEREIEREEREABERETEST
AT IR ORISR 5 1RG5 R BB E -

Best Mart 360 Holdings Limited & ® 360 R ER 2 7
Interim Report 2022 FHIR &



MANAGEMENT DISCUSSION AND ANALYSIS EIE[ER

AN oA

Finance Costs

Finance costs of the Group for the six months ended 30 September
2022 amounted to approximately HK$3,486,000, representing a
decrease of approximately 8.8% from approximately HK$3,824,000
for the six months ended 30 September 2021. Such decrease was
mainly attributable to the decrease in interest expenses on lease
liabilities from approximately HK$3,102,000 for the six months
ended 30 September 2021 to approximately HK$2,712,000 for the
six months ended 30 September 2022.

Income Tax Expense

The income tax expense of the Group increased from approximately
HK$4,165,000 for the six months ended 30 September 2021
to approximately HK$14,212,000 for the six months ended 30
September 2022, representing an increase of approximately
241.2% mainly due to the increase in assessable profit of a major
operating subsidiary.

Financial Position, Liquidity and Financial Resources

As at 30 September 2022, the Group’s total cash and bank
balances (including cash and cash equivalents) were approximately
HK$168,323,000 (as at 31 March 2022: approximately
HK$130,076,000), representing an increase of approximately
29.4% which was mainly due to cash generated from higher
revenues. The current ratio (calculated by current assets divided
by current liabilities) of the Group remained relatively stable at
approximately 1.2 as at 31 March 2022 and as at 30 September
2022.

As at 30 September 2022, the Group has total bank borrowings
of approximately HK$81,107,000, representing a decrease
of approximately 2.3% as compared with approximately
HK$82,981,000 as at 31 March 2022. The total unutilised banking
facility extended by commercial banks as at 30 September 2022
amounted to approximately HK$250,787,000. The carrying
amounts of the Group’s borrowings are denominated in Hong
Kong dollars, secured and approximate to their fair value.

BE A
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The gearing ratio of the Group as at 30 September 2022 was
approximately 18.4% as compared to that of approximately 18.9%
as at 31 March 2022, which was calculated by the total debts
divided by the total equity at the end of the respective financial
period and multiplied by 100%. The total debts of the Group refer
to bank borrowings. The decrease in gearing ratio was mainly due
to the repayment of bank borrowings within the Period under
Review.

The Group financed its liquidity and working capital requirements
mainly through a combination of various sources, including but not
limited to cash generated from the Group’s operations and bank
borrowings.

Capital Structure

The capital structure of the Company comprises of issued share
capital and reserves. As at 30 September 2022, the Company had
1,000,000,000 Shares in issue.

Capital Commitments

Details of the capital commitments are set out in note 20 to the
unaudited interim condensed consolidated financial statements.

Pledge of Assets

As at 30 September 2022, the bank borrowings and other banking
facilities of the Group are secured by:

(i) the corporate guarantee provided by the Company and a
subsidiary; and

(i) property, plant and equipment of office premises of the Group
with carrying amount of approximately HK$168,854,000 (as
at 31 March 2022: approximately HK$171,350,000).
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R ABEZRBRIAI00%:TE  ER T - —
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Foreign Currency Risk

The Group operates in Hong Kong, Macau and Mainland China
and is exposed to foreign exchange risk from (i) the purchase
of products from various overseas suppliers mainly from Japan,
Europe, Korea and the United States, which purchases are primarily
settled in foreign currencies; and (ii) the revenue generated from
the operation in Macau and Mainland China. Nevertheless, taking
into account the current balance between US dollar payments and
other relatively depreciating currency payments, retail industry
practice, and the Group’s current operation, the stable exchange
rates of Macau Pataca and scale of Mainland China operations, the
Directors do not consider the Group is subject to material foreign
exchange risk. The Directors will regularly review and assess the
change in risks and take proactive measures and monitor closely of
its exposure to such currency movement.

Treasury Policies

The Group adopts prudent treasury management policies and
does not engage in any highly leveraged or speculative derivative
products. Cash balances are mostly placed in Hong Kong dollars
bank deposit with appropriate maturity period for meeting future
funding requirements.

EMPLOYEES AND REMUNERATION POLICIES

Following the enhancement of front-line staffing structure, the
number of employees of the Group increased from a total of 895
employees (excluding five Directors) as at 30 September 2021
to a total of 1,162 employees (excluding five Directors) as at 30
September 2022. The staff costs (excluding Directors’ emoluments)
for the six months ended 30 September 2022 was approximately
HK$96,676,000 (six months ended 30 September 2021:
approximately HK$86,847,000).
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The remuneration policy of the Group to reward the employees
is based on their performance, qualifications, experience and
competence. Remuneration package typically comprises salary,
contribution to pension schemes, discretionary annual bonus,
performance-related bonus, sales target bonus and miscellaneous
duties-related allowances. The Group conducts annual review on
the performance of the employees and make reference to such
performance review for assessing discretionary annual bonus,
salary adjustments and promotion appraisals. The remuneration
package of the executive Directors and the senior management
is determined with reference to those paid by comparable
companies, time commitment and performance of the Directors
and senior management, as well as the performance of the Group.
A remuneration committee is set up for reviewing the Group's
emolument policy and structure of all remuneration of the Directors
and senior management of the Group with reference to their
experience, responsibilities, workload and time devoted to the
Group and performance of the Group.

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 December 2018 for the purpose of
providing incentives and rewards to the participants for their
contributions to the Group. As at the date of this Report, no option
has been granted under the Share Option Scheme.

The Group places great importance on the continuous development
and training of the employees, and is devoted to the continuous
improvement in the skills and quality of service of the employees.
The Group offers various in-house training programmes to the
newly recruited employees and frontline staff and management
in various aspects, such as technical skills and knowledge,
occupational safety and compliance with the laws. During the
Period under Review, the Group had also improved the modules of
in-house training by introducing video programmes lectures for the
orientation of newly recruited front-line staff.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions or disposals for
the six months ended 30 September 2022.
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MATERIAL INVESTMENTS

For the six months ended 30 September 2022, the Group did not
have any material investments.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group did not have other plans for material investments and
capital assets as at 30 September 2022.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
September 2022.

INTERIM DIVIDEND

The Board has recommended to declare an interim dividend of
HK8.0 cents per share for the six months ended 30 September 2022
(for the six months ended 30 September 2021:
share), representing an aggregate amount of HK$80,000,000 to

HK1.5 cents per

the Shareholders whose names appear on the register of members
of the Company on Wednesday, 14 December 2022. The interim
dividend is expected to be paid on or around Friday, 23 December
2022.

To ascertain shareholders’ entitlement to the interim dividend, the
register of members of the Company will be closed from Monday,
12 December 2022 to Wednesday, 14 December 2022 (both days
inclusive) during which no transfer of shares will be effected. In
order to qualify for the interim dividend, all properly completed
transfer forms accompanied by the relevant share certificates must
be lodged with the branch share registrar of the Company in Hong
Kong, Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on Friday, 9
December 2022.

EVENT AFTER THE END OF THE PERIOD

No significant events occurred since the end of the period and up
to the date of this report.
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2022, the interests and short positions of the
Directors and chief executive officer of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO"))
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he or she is taken or deemed to have under
such provisions of the SFO), or which will be required, pursuant to
section 352 of the SFO to be entered in the register referred to therein,
or which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code"”) as set out in Appendix 10
to the Listing Rules, were as follows:

(a) Interest in the Shares of the Company

Class and number

EERRSTHRAERKRS - HERA
REEENED AR

RZEZ—_FNA=Z1+H  SEZRARAES
THRABRARRIREBEER(EEREBE
PIEST1EFES RS GO ([EHRAE®EG )
EXVEL) MARH - BEARMD K ERE HEE
BIEES R EIEREXVEBET R8N Em AR
AR R AR (RERERBEESFR
HEGOIE BIE O BRR IR AEENER R
wE) - G ERIRE S KB RAIEIS21EEA
ZEFR RN ESMANER AR - SUBER
B ETARAIMER T ATE EMBITAESETES
RS ESTAI([BESF A ) BAIA R E KR
FietEm AR AT ¢

(a) RARTRDEES

Approximate
percentage
of the issued
Shares as at

of issued Long/Short 30 September
Name of Director Nature of interests Shares held position 2022
R-Z-ZF
hA=+H
e RITRE HEBITROW
EEpnA ERME BRI RBE 1359873} BHOBEDE
Mr. Lin Tsz Fung Interest in controlled 375,000,000 Long position 37.5%
corporation ordinary Shares
(Note 1)
Mg MREHEE R 375,000,0000% HE
E B
(Bfat1)
Ms. Hui Ngai Fan Interest in controlled 375,000,000 Long position 37.5%
corporation ordinary Shares
(Note 2)
BE iy tn MREHEE R 375,000,0000% HE
EBA
(Bfat2)
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Notes:

These 375,000,000 Shares were directly held as to 206,250,000 Shares
(being approximately 20.63%) by United East Global Limited (“United
East”) and as to 168,750,000 Shares (being approximately 16.87%) by
Universal Tycoon Limited (“Universal Tycoon”), both of which in turn
were wholly-owned by Mr. Lin Tsz Fung. Mr. Lin Tsz Fung is therefore
deemed to be interested in the aggregate of 375,000,000 Shares held by
United East and Universal Tycoon under the SFO.

These 375,000,000 Shares were directly held as to 200,000,000 Shares
(being 20%) by Sea Wealth Ventures Limited (“Sea Wealth"), as to
95,000,000 Shares (being 9.5%) by Sino Sea Enterprises Limited (“Sino
Sea”) and as to 80,000,000 Shares (being 8%) by Giant Blessing Global
Limited (“Giant Blessing”), all of which in turn were wholly-owned by Ms.
Hui Ngai Fan. Ms. Hui Ngai Fan is therefore deemed to be interested in
the aggregate of 375,000,000 Shares held by Sea Wealth, Sino Sea and
Giant Blessing under the SFO.

Interest in shares of associated corporation

Bt

375,000,000 3% I% 19 R B SRR Bk B R A A ([ B
RERR ) HZ# A% $206,250,0000% 8 5 (BD4Y
2063%) MR ARAR(TBTNEEFEEEF
168,750,000 8% {1 (BN 4916.87% ) » T B R IR Bk
REFHANTERE2ERS - Bt - BIFE
FH R HEFEAEG] - PRI S A R BB BER TR R
IRZ FT45 A /94 375,000,000 % A% 17 & 1 A

25 o

fm

5%375,000,000 % 1% 17 (88 = Bl B BR A & ([ 8
Eéﬂ&J)E}ﬂ%ﬁ;;43200,000,000%%1%(&?
20%) « FBECEARAT([EELE DEERS
& 795,000,000 8417 (B19.5% ) K& = ZIRER A IR
AR BERR]) BB # A & $80,000,000% i
7 (B8%) - MEEAIE - EELEREEIRIKY
HARS L T2EHA - Bt - BEEHFRPE
%A AR L EWERNEEAIE - ETFE
NMEEIRERFTIE A M)A $£375,000,000 % B 15 o #E
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(b) RABEOEERAD AR

Approximate
percentage of
shareholding
in associated

Name of corporation as at
Name of associate Nature of Class and number 30 September
Director corporation interests of securities held 2022
it St -
hB=+H1E
LB REN
EEMSR HEEEEE MY FrisRFERREE BAE DL
Mr. Lin Tsz Fung (i) United East Beneficial owner 100 ordinary shares 100%
TS (i) BB IRIK EnEAA 100[% & Ak
(i) Universal Tycoon Beneficial owner 100 ordinary shares 100%
(i) IR EnEA 100[% & i@k
Ms. Hui Ngai Fan (i) Sea Wealth Beneficial owner 100 ordinary shares 100%
RS L (i) B=AIE EnEEA 1008% & 38 A%
(i) Sino Sea Beneficial owner 100 ordinary shares 100%
(DEHES EnEEA 100/ & 3mx
(iii) Giant Blessing Beneficial owner 100 ordinary shares 100%

(i) =IERIK

EmBEBA

100/ & Ak
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Save as disclosed above, as at 30 September 2022, none
of the Directors nor chief executive officer of the Company
had any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or are
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DISCLOSURE OF INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2022, so far as the Directors are aware,
the following persons (not being a Director or chief executive of
the Company) had interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

B EXFEZEEN RZE-_—FNALA=1
B BEZEZIADARSTRABRAEAR
Al HEHEE (TR RFBSHRAEKRNE
XVER) Bk fn - HERARR (D sk EREE R - A
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FERRIEDIKE

&

—EIFAA=THE BEFEMAA B
7 KRR DI 55 336 1R /AF & 0 B R it AT aC 8%

B TIAL(EFRARRZSTRAERIN R
RATRDHAERE D PR E S SORBIT ¢

Best Mart 360 Holdings Limited & ® 360 R ER 2 7
Interim Report 2022 FRHIR4E



OTHER INFORMATION H#t& k!

Long position in shares

RERGBHNER

Approximate
percentage of
total issued
shares of the
Company as at

Name of Company Nature of Class and number 30 September
Shareholder concerned interests of securities held 2022
R-ZF-ZF
hA=+H
HAEQBE BT
IR A5 48 B Y
BRME BB 2N EatE RS ERREE BRBEDE
United East (Note 1) the Company Beneficial owner 206,250,000 20.63%
ordinary shares
B ERIRIR (A7t 1) /NG| EnEAA 206,250,0000% & 3@ A%
Universal Tycoon (Note 1) the Company Beneficial owner 168,750,000 16.87%
ordinary shares
BT (1) /NG| BEREAA 168,750,000/% & i %
Sea Wealth (Note 2) the Company Beneficial owner 200,000,000 20.00%
ordinary shares
AR (AAE2) /NG| EnEAA 200,000,000 & 3@ A%
Sino Sea (Note 2) the Company Beneficial owner 95,000,000 9.5%
ordinary shares
EREENA2) /NG| BEmEAA 95,000,000 & i A%
Giant Blessing (Note 2) the Company Beneficial owner 80,000,000 8.0%
ordinary shares
=ER (A AE2) /NG| BEmEAA 80,000,000 & i A%
Ms. Lee Wai Bing (Note 3)  the Company Interest of spouse 375,000,000 37.50%

FEKRL L (H7E3)

Notes:

ZAY/NS]

FoiBtEs

1. Each of United East and Universal Tycoon is wholly owned by Mr. Lin Tsz Fung.

Under the SFO, Mr. Lin Tsz Fung is deemed to be interested in the same number

of shares held by United East and Universal Tycoon respectively.

2. Each of Sea Wealth, Sino Sea and Giant Blessing is wholly owned by Ms. Hui

Ngai Fan. Under the SFO, Ms. Hui Ngai Fan is deemed to be interested in

the same number of shares held by Sea Wealth, Sino Sea and Giant Blessing

respectively.

3. Ms. Lee Wai Bing is the spouse of Mr. Lin Tsz Fung. Under the SFO, Ms. Lee Wai

Bing is deemed to be interested in the same number of Shares in which Mr. Lin Tsz

Fung is interested.

1.

ordinary shares
375,000,0000% & i@ A%
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FEAZEIA/MFELEENER - REEFRATRK
B - FHKLERIRRRMT I S5 L TG R0 ER &

B AR o

Best Mart 360 Holdings Limited & f3603Z R B R 2 &
Interim Report 2022 IR &

21



22

OTHER INFORMATION EHfth&E %l

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme on 18
December 2018. As at 30 September 2022, no option had been
granted, exercised, cancelled or lapsed under the Share Option
Scheme and there was no outstanding share option as at the date
of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 September 2022 and up to the date of this report.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance, to formulate good corporate governance
practice for improvement of accountability and transparency in
operations, and to strengthen the internal control system from
time to time so as to ensure to meet with the expectations of the
shareholders of the Company.

During the six months ended 30 September 2022 and up to the
date of this Report, the Company has adopted and complied with
all applicable code provisions in the Corporate Governance Code as
set out in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct governing
the securities transactions by the Directors. Following a specific
enquiry made by the Company on the Directors, all Directors have
confirmed that they had complied with the required standard set
out in the Model Code during the six months ended 30 September
2022 and up to the date of this report.

st 8l
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TEER
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hnog M EPESIE R 4R
2]
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BEMMEMRERE T
R AARR AR

o
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HERBIE - NRFDERAILE AR B 8
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OTHER INFORMATION H#t& k!

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

The Company is not aware of any other information which is
required to be disclosed under Rule 13.51B(1) of the Listing Rules
since the Company’s last published annual report and up to the
date of this interim report.

OTHER BUSINESS UPDATE

As disclosed in the Company’s announcement dated 24 August
2022, Mr. Lin Tsz Fung (“Mr. Lin”) and Ms. Hui Ngai Fan (“Ms.
Hui”), the ultimate controlling shareholders of the Company
each holding 375,000,000 shares of the Company (“Shares”),
representing 37.5% of the total issued shares as at the date of this
report and their wholly-owned entities (“Potential Vendors”) have
entered into an entered into a memorandum of understanding
("MOU") with China Merchants Haitong Trading Co., Ltd.
("Potential Purchaser”) for the possible sale and purchase of the
490,000,000 Shares, representing 49.0% of the total number of
shares in issue as at the date of this report.

As at the date of this report, the potential purchaser and its
professional advisers have been still conducting due diligence on
the Group. As of the date of this report, discussions between
the Potential Venders and the Potential Purchaser regarding the
possible transaction are ongoing, and save for the MOU, the
Potential Purchaser and the Potential Vendors have not yet entered
into a formal or legally binding agreement regarding the possible
transaction.

The Potential Purchaser is a comprehensive trading company
covering food, transportation and bulk commodities. It has
subsidiaries in 10 cities in China and seven overseas branches. It is a
wholly-owned subsidiary of China Merchants Group Co., Ltd., and
China Merchants Group Co., Ltd. is a wholly-owned state-owned
enterprise directly controlled by the State-owned Assets Supervision
and Administration Commission of the State Council of the People’s
Republic of China.
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OTHER INFORMATION EHfth&E %l

REVIEW OF UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The Group’s unaudited interim condensed consolidated financial
statements for the six months ended 30 September 2022 had
been reviewed by the Audit Committee of the Company, which
was of the opinion that the preparation of such unaudited
interim condensed consolidated financial statements complied
with the applicable accounting standards and requirements and
that adequate disclosures were made. In addition, the Group’s
unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2022 had been reviewed
by BDO Limited, the auditor of the Company, in accordance with
Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity”, issued by the Hong Kong Institute of Certified Public
Accountants.

On behalf of the Board
Best Mart 360 Holdings Limited
Lin Tsz Fung

Chairman

Hong Kong, 24 November 2022
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS HHifBR4R S B SRR E R R E

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

IBDO

EEE - +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

To the Board of Directors of
Best Mart 360 Holdings Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 27 to 52 which comprise the
condensed consolidated statement of financial position of Best Mart
360 Holdings Limited and its subsidiaries (collectively referred to as
the "Group”) as of 30 September 2022 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six
month period then ended, and a summary of significant accounting
policies and other explanatory notes (the “interim condensed
consolidated financial statements”). The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The directors are responsible
for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on the interim condensed
consolidated financial statements based on our review. This report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS HHifS5RR4r S B i sh R BRI

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of the interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited

Certified Public Accountants

Lau Kin Tat, Terry

Practising Certificate no. P07676

Hong Kong
24 November 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG eRAER A2 EEER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

Six months ended

30 September
BEAA=1THIEAEAR

2022 2021
—E-_F T
Notes HK$'000 HK$'000
bz FET FAT
(Unaudited) (Unaudited)
(RE&ER) (REEE=Z)
Revenue WA 6 1,031,896 862,978
Cost of sales SHE R (667,184) (583,846)
Gross profit EF 364,712 279,132
Other income and other gains, net B b U N E A I 55 RE 7 17,939 271
Selling and distribution expenses HE RS HEMX (246,080) (216,023)
Administrative and other expenses ITHREMFES (36,824) (32,692)
Operating profit KR 99,747 30,688
Finance costs BUE RN 8 (3.486) (3,824)
Profit before income tax B PSR R & F 9 96,261 26,864
Income tax expense FriSfif s 10 (14,212) (4,165)
Profit for the period attributable to RAREE ANEIEFERET
owners of the Company 82,049 22,699
Earnings per share attributable HAARREEE A
to owners of the Company EIEFAEF
during the period:
— Basic and diluted (HK cents) — AR REE B 12 8.2 2.3

Best Mart 360 Holdings Limited & f3603Z R B R 2 &
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGEEE R A2 ERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

Six months ended
30 September
BERA=+HLAEA

2022 2021
—E-_F T
HK$'000 HK$'000
FHET FHT

(Unaudited) (Unaudited)
(REHEZR) (REHEZ)

Profit for the period AR &R 82,049 22,699
Other comprehensive income Hir2E W=
Items that may be reclassified subsequently HignlgkEHHEE

to profit or loss: BEMIEE

Exchange differences on translation of HEINETE I B R AR T

financial statements of overseas operations BRERPTEAREN Z58 (348) -

Other comprehensive income HAHMEERE

for the period, net of tax MBRFLE (348) -
Total comprehensive income for the period HIAZEWFEEE 81,701 22,699
Total comprehensive income LT FEGHRZERE

for the period is attributable to: HwE
Owners of the Company KAGHEEA 81,701 22,699

28 Best Mart 360 Holdings Limited & ® 360 R ER 2 7
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2022 R—FE =~ —#hHA=+H

R ERAR & BRI 2R

30 September 31 March
2022 2022
—E-—F —EoF
hBA=+A =A=+—H
Notes HK$'000 HK$'000
MI5E FET FET
(Unaudited) (Audited)
(REEZR) (#Z)
ASSETS AND LIABILITIES EEHEE
Non-current assets ERBEE
Property, plant and equipment ME - BE NRE 13 419,768 442,411
Deposits " 15 35,222 34,311
Deposits paid for purchase of BAYE - BELRED
property, plant and equipment 2fES 15 866 782
Deferred tax assets FIERIBE B 1,810 1,516
457,666 479,020
Current assets REEE
Inventories R 189,915 217,969
Trade receivables B 5 e IR 14 5,676 5,749
Deposits, prepayments and e BNFIER
other receivables Hib e IE 15 60,770 67,339
Cash and bank balances B4 MIRTTHES 16 168,323 130,076
424,684 421,133
Total assets BERE 882,350 900,153
Current liabilities RBEE
Trade payables Z S ENTRIE 17 62,656 75,624
Accruals and other payables FEETE A R E A T FIE 17 45,374 44,116
Bank borrowings RITIERK 18 81,107 82,981
Lease liabilities HEaE 124,281 129,913
Income tax payable FESFTISHL 28,457 16,778
341,875 349,412
Net current assets REEEEE 82,809 71,721
Total assets less current liabilities #AEERTASHARGS 540,475 550,741
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REERAR & B HE IR 2=

AS AT 30 SEPTEMBER 2022 R—ZF = —FhA=1H

30 September 31 March
2022 2022
—E-C—F T F
AB=+R =A=+—H
Notes HK$°000 HK$'000
FI5E F#ET FHT
(Unaudited) (Audited)
(REEZX) ($e8%)
Non-current liabilities ERBEE
Accruals and other payables FEETE A R E AR IE 17 1,848 1,942
Lease liabilities HEAaE 98,883 110,756
100,731 112,698
Net assets EEZFE 439,744 438,043
EQUITY s
Equity attributable to owners RATEEA
of the Company LR
Share capital A& 19 10,000 10,000
Reserves &G 429,744 428,043
Total equity iR 439,744 438,043
On behalf of the Directors of the Company REXRBES
Lin Tsz Fung Hui Ngai Fan
HFIE HESER)
Director Director
EEa Ea
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERE SRR S ER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

Foreign
Share Share Other exchange Retained
capital  premium reserve reserve  earnings Total
BA  RGEE HitRE  NERE  RERF wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET TET FET FAT
(Note 19)
(KF7E19)
At 1 April 2021 R-ZB-—&£mA—H 10,000 329,284  (122,614) - 151461 368,131
Profit and total comprehensive  HAP9SHF R 2 H
income for the period lgsyit] - - - - 22,699 22,699
Dividend paid (Note 11) ERREHEE1) - - - - (25000)  (25,000)
At 30 September 2021 RZEZ—Fh1A
(Unaudited) =TRCREER) 10,000 329,284  (122,614) - 149,160 365,830
At 1 April 2022 W-E-—FMmA—A 10,000 329,284  (122,614) 108 221,265 438,043
Profit for the period iyl - - - - 82,049 82,049
Other comprehensive income  Efh 2 EUE - - - (348) - (348)
Total comprehensive income for  HiA2TH
the period s - - - (348) 82,049 81,701
Dividend paid (Note 11) ENBREMHE1) - - - - (80,000)  (80,000)
At 30 September 2022 i S
(Unaudited) AE=THCREERZ) 10,000 329,284  (122,614) (240) 223314 439,744
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERTRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

Six months ended

30 September
BENA=1THIEAEA

2022 2021
—ECCF —E-—F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Cash flows from operating activities RELBNRERE
Cash generated from operations KEBIRE 219,145 99,574
Income tax paid ERATER (2,826) 3)
Net cash generated from operating REEERB
activities REFRHE 216,319 99,571
Cash flows from investing activities REXBNRERE
Purchase of property, plant and equipment BAYE - BB REE (16,035) (14,799)
Payments for reinstatement costs XAHEERR AR (139) (100)
Bank interest received BHERTTHLE 281 24
Net cash used in investing activities REEBMARSTFE (15,893) (14,875)
Cash flows from financing activities RMEXEENRESRE
Proceeds from bank borrowings IRITIERATIS A = 26,000
Repayments of bank borrowings EERITER (1,874) (34,574)
Repayment of principal portion EEHEaE
of the lease liabilities EopiNG Ao (76,667) (83,847)
Interest paid ERFLE (3,486) (3,825)
Dividend paid EARIARE (80,000) (25,000)
Net cash used in financing activities BMEEXFTARSEHE (162,027) (121,246)
Net increase/(decrease) in cash and RekBESEHEER
cash equivalents #hnCRd) EEE 38,399 (36,550)
Cash and cash equivalents at beginning HURERERE
of period ZE1EH 130,076 91,312
Exchange losses on cash and ReRkRLEEER
cash equivalents HIEE 5 518 (152) -
Cash and cash equivalents at end of period HFXBRERKRESZEER 168,323 54,762
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARAE

E TSRS B HRR MR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

GENERAL

Best Mart 360 Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands
on 24 January 2018. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and its principal place
of business in Hong Kong is 11th Floor, C-Bons International
Center, No. 108 Wai Yip Street, Kowloon, Hong Kong.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in retailing of food and beverage,
household and personal care products under the “Best Mart
360° ({53360°)" and “FoodVille” branded stores in Hong
Kong, the Macau Special Administrative Region (“Macau”)
and the People’s Republic of China (the “PRC”) and
wholesaling in Hong Kong.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard 34 ("HKAS 34"), issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure provisions of Rules
Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”). These unaudited interim condensed
consolidated financial statements were authorised for issue on
24 November 2022.

These unaudited interim condensed consolidated financial
statements have been prepared with the same accounting
policies adopted in the 2021/2022 annual financial statements,
except for the accounting policy changes that are expected
to be reflected in the annual financial statements for the
year ended 31 March 2023. Details of changes in accounting
policies are set out in note 3, the adoption of the new and
revised HKFRSs have no material effect on these unaudited
interim condensed consolidated financial statements. The
Group has not early adopted any new and revised HKFRSs that
has been issued but not yet effective in the current accounting
period.

—REE

Em360ZERBERAA([XRATHR=F
—N\EF-—AZ+UBRERASEEEE22
BCRAVEN—NAR—FFIFERE - £z
GRIEF) EHERSHMKALAERES
FRAR] o AR BRI SR H U A& Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands + 7 &
REBNTECEMB RBBNEREDY
1085 A BRI RE 1118 -

ARRB—MEIREERAR - HHIB QA
(B AERNTEEKAEEE B
PIREFRIFTELE (18P ) KR 2E A R AE
([# B )& Best Mart 360°( & f4360°) | &
[FoodVille | B4 ETR LRS- RE
MEAANEEBERTEREEBETHE -

R

ZEREERTRERRAT B RERDIRR
EEGFMAZ((ERSTHAE DEMD
EF S ERFEMR([F BT EAE3M
SR R AT S AR AN LR A DR
HAFFREURE - ZEREEZT B
BEAERBHREN _E-_—_F+—A_-+WAH
TER TR -

ZEREEZP ERLRA VSRR TIRR
M-T—— B~ EETRSRRATF
MEEREFTBERRE - T RIETEHRE
ETEC-FZA=+—BItEENEEL
HMEP R SFBREE) - SRTHRE
BMFABHRWES - AT BT H
PR ISR E RIS R S R A B RA AR
BRI ESEATE - AEETHERER
AN AR S st HAR T 4 B8 M0 {8 15 R A R
] RIS RTB B RS2 -

Best Mart 360 Holdings Limited & f3603Z R B R 2 &

Interim Report 2022 IR &

33



34

NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHRERGRS M BRRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

BASIS OF PREPARATION (Cont’d)

The preparation of these unaudited interim condensed
consolidated financial statements in compliance with HKAS
34 requires the use of certain judgements, estimates and
assumptions that affect the application of policies and
the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. There have been no material revisions
to the nature and amount of estimates of amounts reported
in prior periods. The adoption of new or revised accounting
policies does not require significant judgement and estimates
to be made.

These unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (“HK$"),
unless otherwise stated. These unaudited interim condensed
consolidated financial statements contain condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2021/2022 annual financial statements.
These unaudited interim condensed consolidated financial
statements and notes do not include all of the information
required for a complete set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRSs"”) and should be read in conjunction with the
2021/2022 consolidated financial statements.

These interim condensed consolidated financial statements
are unaudited, but has been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued by the HKICPA.
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FERRSRRAR & B IS R R R N R AR AR IR
EREVHmEER (BB EREED DR
R BEMBREMTORIER - WEH
R /T _FRAVERE G

5

=

ZETHERRE M REAREER - HE
REBBLEERETMEBAERAREZ
RELGHMAGRMNTEEMNRIBLER
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHERRS M IERERM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 31 March
2022, as described in those annual financial statements. In the
current accounting period, the Group has applied, for the first
time, the following amendments issued by the HKICPA:

e Amendments to HKFRS 3: Reference to the Conceptual
Framework

e Amendments to HKAS 16: Property, Plant and Equipment
— Proceeds before Intended Use

e Amendments to HKFRSs: Annual Improvements to
HKFRSs 2018-2020

The application of the above amendments to HKFRSs
during the current accounting period has no material
effect on the amounts reported in the unaudited
condensed consolidated interim financial information
and/or disclosures set out in the unaudited condensed
consolidated interim financial information.

EXREFTEER

FTERHN S RREEE T - —F=FH
St ALFEFEMBRRAERE —
B F#BEREEFEMBHRREL - RAg
AR AEECBEXRERNATHEEES
B A& RAEERT :

o FEEMBMESEREIRERA : G
SHERRIR S

o FEEBEERFIREIAN : W% -
T B 5B A — B TRTE R ATV AT 3R
1A

o EAMBMEEETA  BEMBER
SR -T - N\FE_ZT_TFREHN
FEYE

RAGTHREER LB EM B REERE
RIS ARG EZERGA P HRUHEER IR
SRR IAREEZEAGA T HRUBEN
PR BEFRABEATE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHRERGRS M BRRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In preparing these unaudited interim condensed consolidated
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2021/2022 annual financial statements.

SEGMENT INFORMATION

During the six months ended 30 September 2022, the Group
operates one reportable and operating segment which is
the retailing of food and beverage, household and personal
care products under the “Best Mart 360° (f&5360°)" and
“FoodVille” branded stores in Hong Kong, Macau and the
PRC and wholesaling in Hong Kong. The Group determines its
operating segment based on information reported to executive
directors of the Company who are also the chief operating
decision-makers that are used to make strategic decisions.
Accordingly, the Group does not present separately segment
information.

Geographical segment

The Group's geographical segments are based on the location
of the Group's assets. Revenue to external customers disclosed
in geographical segments are based on the geographical
location of its customers.

The following table presents revenue regarding the Group’s
geographical segments for the six months ended 30
September 2022 and 30 September 2021 and certain non-
current assets information as at 30 September 2022 and 31
March 2022.

ERGFHERMETFTIREREN
EE- LY

RREZFREEZT HGAR S M BHREK
B EEEREAARENSERRMED
MEBEAHE AR EF T EERRNEER
RoE-E— R FFEEPBR
RETERERR e

2 EPE#

REBEEZZ__FNAA=+HIE<EAH
M- AEEE—EREKes - HATE
B B RAFEIA Best Mart 360°(12
360°) ] K[ FoodVille ] i 15 S 1T R an A R
m REMBAAZBEERSE RESBH#ETT
BERES - REERBERAAARRITES
(MBEELEREE ) ERAFEIELRIGR
EFTARERIREERLCEHE - Al - &
SEWEB 2T DI ER -

Hb 35 2 &P

AEENE D BIRBEAREEENLE
&AL o FEHE I D B R RIS FHMBER
FHWATRIEZPRIRA B S D o

TREMMEZEZ_FNA=FTEK=Z
Z—FNA=+TAHLENEAREE D
BBRANER ZZEZ_ZFAA=TAR=E
TF=ZA=T—AETIHRDEELH -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZPARERS M B RERM T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

SEGMENT INFORMATION (Cont’d) 5. DEER(E)
Geographical segment (Cont’d) i oI (&)
Hong Kong Macau The PRC Total
BE B i “st
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHAT
30 September 2022 —E--HFhA=+H
(unaudited) (REER)
Revenue WA 1,003,727 25,974 2,195 1,031,896
Non-current assets* IEMBNEE 399,110 17,771 2,887 419,768
30 September 2021 —E--H¥hA=1+H
(unaudited) (REER)
Revenue WA 835,005 27,973 - 862,978
31 March 2022 —E_—_F=A=+-—H
(audited) (BEZ)
Non-current assets* IERBEE 417,519 20,828 4,064 442,411
* Excludes deposits and deferred tax assets. * TEERS RBEERIBEEE -

Information about major customers

Since none of the Group's sales to a single customer
amounted to 10% or more of the Group’'s total revenue
for the six months ended 30 September 2022 (six months
ended 30 September 2021: Nil), no information about major
customers in accordance with HKFRS 8 Operating Segments is
presented.

ERIEEENESR

BRAEERE - BENEENEEEEH
BHE-_Z-_—_FAA=+HILNEARNKA
BEEI0%FIAE(BE_E-_—FhLA=1+
HIEARMEA - 8) R ERRESY R
HEAFESHLED I 2NN EBEEIEEEN
B o
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHRERGRS M BRRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

6. REVENUE

The Group principally engages in retailing of food and
beverage, household and personal care products under the
“Best Mart 360° (8 5360°)" and “FoodVille” branded stores
in Hong Kong, Macau and the PRC and wholesaling in Hong
Kong. All revenue of the Group is recognised at a point in
time.

Revenue from the Group's principal activities during the period

6.

LN

AEBFEREEES  RFARPED
[ Best Mart 360° (2 f2360°) | X[ FoodVille ]
IS IEFETTR MM - REMEAEE
EMTEREEBETHENER - ~EE
FrE WA F (B B R o

BN - AREEEXRBFHWALT

is as follows:
Six months ended
30 September
BENA=1+HLXEA
2022 2021
—E-CF —E-—F
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(RBEZ) (RggEZ)
Revenue from AR
Retailing sales =& 1,028,617 866,425
Wholesale by 14,764 3,662
Less: Sales discounts B SEETTH (11,485) (7,109)
1,031,896 862,978
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZPARERS M B RERM T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

7. OTHER INCOME AND OTHER GAINS, NET 7. EttWWAREMUNEFEE
Six months ended

30 September
BERLA=1+AHLKEA

2022 2021
—E__F —E-—F
HK$'000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(RE&ERK) (RE&HEZ)
Interest income from bank deposits IRITIF A B U A 281 24
Losses on written-off/disposal of s, HEDE  BERERED
property, plant and equipment, net E1E 55 (607) (164)
Government grant (Note) RIS B (B aE) 17,996 -
Others Hib 269 411
17,939 271
Note: Bt
The government grant recognised during the six months ended 30 September RIZZEZZFNAA=ZTHIENEARERA BT/ E

2022 is mainly related to the COVID-19 related subsidy from Employment
Support Scheme of Hong Kong government. During the six months ended 30 Bl -REBZE-_Z-_—_FAA=1+HIENEAR » K&
September 2022, the Group recognised government grant of HK$17,996,000 Bt BB R E % |51 24 B BERR LA 4 B 17,996,000
from Employment Support Scheme of Hong Kong (six months ended 30 T(BEZZZ—FAA=THLEANEAR : T) - AEEH
September 2021: Nil). The Group has elected to present this government grant BB 2R EHTME) - MIEFRMMBEES « A&
separately, rather than reducing the related expense. The Group had to commit EEAZGEBEAMBETFSHY  BERETHRAT
to spending the assistance on payroll expenses, and not reduce employee head SR EEABYREERIETAL - AEE Y ERYE
count below pn.ascnbed. Iev.els for a svpecmed vpenod of time. The Group does not BB A BB -

have any unfulfilled obligations relating to this government grant.

BEFBHUF R E 5 EI TR A COVID-194ERIHHRL

8. FINANCE COSTS 8. BMERA

Six months ended
30 September
BEAB=1+HIEXMEA

2022 2021

—E-C—F —E-—F

HK$'000 HK$'000

TET FET

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Interest expenses on borrowings BRI B R 774 722
Interest expenses on lease liabilities HEBENNERAZ 2,712 3,102
3,486 3,824
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGZPHARGRS M B RERME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

9. PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging/(crediting):

9. BRFFEHATER

BRPTSTRADE R T30, (G A) T3I& IR

Six months ended
30 September
BZEhLA=1THIEAREA

2022 2021
—E-_F T
HK$'000 HK$'000
FTExT FAET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Directors’ emoluments EEME 738 738
Staff costs: 8T :
— Wages, salaries and other benefits —I% - #HaelhEMmER 92,601 83,280
— Contributions to defined contribution —EBHFR RSB
pension plans 4,075 3,567
Depreciation of property, plant and ME - WENMRETSE
equipment 94,133 93,984
Exchange differences, net b R85 (709) (219)
Cost of inventories recognised as expenses &AM X IIF SR A 667,184 583,846
Written-off of inventories WIETE 3,199 2,416
Operating lease payments in respect of BRAZEIEF IR AEREE
retail stores and office HEFIE
— Short-term lease expenses —RHAEERE 11,413 3,058
— Contingent rents — AR MEE 7,078 5,873
18,491 8,931
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REEX

RS AR S B S AR P RE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

10. INCOME TAX EXPENSE 10. PGB
The income tax expense in the condensed consolidated BN Ba R Hab 2 E SR AR PT
statement of profit or loss and other comprehensive income BRREY A :
during the period represents:
Six months ended
30 September
BEAAR=1+HLXEA
2022 2021
—E-CF —E-—F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Current income tax BUEARTS R
- Hong Kong Profits Tax —EBEMNEH 14,464 4,368
— Macau Complementary Income Tax —BPIFTE AT
("“MaT”) (MEMAEmERD 42 200
14,506 4,568
— Over-provision in respect of prior year —BEFE B - (447)
14,506 4,121
Deferred income tax RIEFTISH (294) 44
Income tax expense FriSEiF > 14,212 4,165

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of Cayman Islands and accordingly, is not subject to
income tax in the Cayman Islands.

During the six months ended 30 September 2022 and 2021,
under the two-tiered profits tax rates regime, the first HK$2
million of estimated assessable profits of the qualifying group
entity will be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of other group entities
incorporated in Hong Kong not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

ARARREBEFERESARIEERSHSEM
BRI RER R AR AR - I Eih BRI
SREMER

BE-E-—FR-T-—FhA=1THIL
NEA  EFMERAEHEET 5E%
EEERE2EER INEERBR RN E
128.25% &%t - #BiB2 H & BT A A A%
16.5% Wt o EMTFFA FISH R H HE
WEBE BT M L B E RS8R F A
1216.5% & — B R EH
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGZPHARGRS M B RERME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

10. INCOME TAX EXPENSE (Cont’d)

11.

MCIT has been provided at the progressive rate on the
estimated assessable profits. The maximum tax rate is 12% for
the six months ended 30 September 2022 and 2021.

No provision of Corporate Income tax (“CIT") for subsidiaries
operating in the PRC has been made as the Group has
no assessable profit for CIT for the six months ended 30
September 2022 and 2021.

DIVIDENDS

On 24 November 2022, the Board has resolved to pay an
interim dividend of HK8.0 cents per share (for the six months
ended 30 September 2021: HK1.5 cents), amounting to a
total dividend of HK$80,000,000, in respect of the six months
ended 30 September 2022. This interim dividend has not been
recognised as a liability in this unaudited interim condensed
consolidated financial statements.

On 19 August 2022, a final dividend of HK8.0 cents per share
for the year ended 31 March 2022 was approved by the
Company’s shareholders (“2022 Final Dividend”). The 2022
Final Dividend of HK$80,000,000 was paid during the six
months ended 30 September 2022.

On 18 August 2021, a final dividend of HK2.5 cents per share
for the year ended 31 March 2021 was approved by the
Company’s shareholders (“2021 Final Dividend"”). The 2021
Final Dividend of HK$25,000,000 was paid during the year
ended 31 March 2022.

10. FREHFIZ (&)

11.

SRPI TS R R T B E FT FEERBA FI LA R 3
BHEAR -BE-_T-_—_FR-_ZT-—FA
A=+ RAIEREASRE FRRA12% °

BE-ZT-—FR-T-—FhA=1THIL
ANEA - ARAEEWESSROERMEH
([EERBHRDBOERTES - B EHE
FREEEHH B AR DERERIED

1 o

RE
R-B-—F+—A-+MB EFen

REEZZE_ZFNAA=THLEXNEAR
R EERS.OBIN(HE=ZE=—F A
A=Z+AWLNEA 1.58)  RerEs
80,000,000/ 7T © It A BARR S0 MR R AL
ZH RS SRR R A EE -

RZZBZZFNA+NHE - BHEZTZZF
ZA=ZT—HLEFEMNKREARKREFRS.0HE
IWERDRIREMAE(ZBZZFRERK
8]) o ZF = ZF RHENKRE80,000,000% 7T
EREE_Z-_—_FNA=1THLEXRBEAK
o

RZZE_—FN\ATN\B #EZZT=_—%F
AT ALEFENRBAREETR25E
WERQARREAA(ZFEZ—FERER
Bl Z2Z—FRHIRE25,000,000% 7T
EREBE_Z-_—F-A=-+—HILFER
e
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHERRS M IERERM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

12.

13.

EARNINGS PER SHARE

The basic earnings per share attributable to owners of the
Company for the period is calculated based on the profit
attributable to owners of the Company of HK$82,049,000 (six
months ended 30 September 2021: HK$22,699,000), and the
weighted average number of ordinary shares of 1,000,000,000
(six months ended 30 September 2021: 1,000,000,000 shares)
in issue. The Company did not have any potential dilutive
shares for the six months ended 30 September 2022 and
2021. Accordingly, the diluted earnings per share are the same
as the basic earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2022, the Group
incurred capital expenditures of approximately HK$8,944,000
(six months ended 30 September 2021: HK$14,777,000) in
leasehold improvements, approximately HK$2,821,000 (six
months ended 30 September 2021: HK$2,910,000) in office
equipment and approximately HK$1,127,000 (six months
ended 30 September 2021: HK$3,751,000) in furniture and
fixtures.

As at 30 September 2022, right-of-use assets of
HK$379,378,000 (30 September 2021: HK$414,368,000)
were included in the carrying amount of property, plant and
equipment.

In addition, the Group has entered into several leases for
retail stores in Hong Kong and Macau during the six months
ended 30 September 2022. Right-of-use assets amounted
to HK$34,018,000 (six months ended 30 September 2021:
HK$94,032,000) has been recognised for the current period.

12.

13.

BRER

RATEE ANEHBERNGRERRT ThiE
NN R BB A FEE & 782,409,000 7% T
(BEZZ=-—FhhA=1+HILAMEA : 4
22,699,000/ 7T) LA R B BT E B InRE T
¥9%§1,000,000,000/% (B 2=ZF=—FNA
=+HI/<MA : 1,000,000,0000% %157 ) &t
o ARaNEBE-BE-__FR_T-—F
NA =+ BN E A W& A EE TSR
7o At - SREERMNRGRERNRZTE
ﬁ °

MR~ BEKR&RE

HE-_Z-_-_FNAA=+tHILAEAR -
AEBEREENEEEHEERARAZLD
8,944,000 L(HBHE T - —FNLA=1+H
IENMER  14,777,00087T) ~ MIBAER
HRBE AR 42,821,000 T (BE =
T-—FRA=+HIENMEA : 2,910,000
BIL)EBRRAKEEEEHFSEARAILY
1,127,000 L (BHE=E = —F LA =+H
1E7MEA ¢ 3,751,00087T) °

RZZ-_—_FNA=Z+8 FHELE
379,378,000 (T —FNLA=1H :
414,368,000/ 7C) hst A2 - BB R
FIBREE o

o REBRBE-_E-_—FHNA=+H
WAREAEBERRPIEI T 2O TEEH
A o RS HAR #EsR 5 A & B 34,018,000
EL(HE_T-—FhA=Z1+HIEAE
A 194,032,000/ 7T) °
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHRERGRS M BRRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

14. TRADE RECEIVABLES

14. EZERFIE

30 September 31 March

2022 2022

—E-CF —E-F

AA=+tH =A=+—H

HK$'000 HK$'000

THExT FAT

(Unaudited) (Audited)

(REEZ) (RREZ)

Trade receivables g5 el Fia 5,676 5,749

Trade receivables mainly represent the outstanding amounts
receivable by the Group from Octopus Cards Limited and
credit card companies. The settlement terms with credit card
companies and octopus card sales are usually within two
business days after the date on which the sales are made. No
credit term has been granted to any customers of the retail
stores.

The ageing analysis of the Group’s trade receivables based on

BIREFBATERAEERE/ ZBRE
RABREARRRREEA - EAFR
AMNEZERRHENGERNAT R/IELHEE
EHEMEEXER - BiERTEEFHE
BT TEES -

REENE ZRBFIAENHRHMFEDN

invoice date is as follows: FREc TR T -
30 September 31 March
2022 2022
—E-CF —E-F
AA=+tH =A=+—H
HK$'000 HK$'000
THExT FAT
(Unaudited) (Audited)
(REEZ) (fRER)
0-30 days 0%30H 5,216 5,164
31-60 days 31260H 338 160
61-90 days 61290H 27 392
Over 90 days HiE90H 95 33
5,676 5,749
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZPARERS M B RERM T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

15. DEPOSITS, PREPAYMENTS AND OTHER 15. & ~ FANRIERZMERFIR
RECEIVABLES
30 September 31 March
2022 2022
—E__F —ECF
AA=tB =A=+—H
HK$°000 HK$'000
FEx FAT
(Unaudited) (Audited)
(RIRERK) (Feg=1z)
Non-current: IERE :
Deposits %% 35,222 34,311
Deposits paid for purchase of property, BAME - WE REED
plant and equipment BfEE 866 782
36,088 35,093
Current: wE
Prepayments TERRUR 28,457 35,412
Deposits by 26,155 30,433
Other receivables HoAh e Y sRIE 6,158 1,494
60,770 67,339
The balances were unsecured, interest-free and with no fixed ERRDEER - R BN EBEFERE - R
repayment terms. The Group's deposits and other receivables TR FNA=ZFTBERZZEZ=F=A1
were neither past due nor impaired as at 30 September 2022 =+—H  TXEEMES REAERFIERE
and 31 March 2022. REHATRERE ©
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHRERGRS M BRRM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

16. CASH AND BANK BALANCES

16. HE RIRITHEER

30 September 31 March

2022 2022

—E-CF —E-F

hA=+B =A=+—H

HK$'000 HK$'000

THExT FAT

(Unaudited) (Audited)

(REEZ) (fez1z)

Cash at banks RITRE 166,818 128,854
Cash in hand FHERS 1,505 1,222
168,323 130,076

17. TRADE PAYABLES AND ACCRUALS AND OTHER
PAYABLES

(a) Trade payables

The ageing analysis of the Group's trade payables based

17. EZRANFEUAREAERAR M

FEASFRIE

(a) BEZENRE

AEENE HREMNFRENERA MG

on invoice date is as follows: BHRESITAT -
30 September 31 March
2022 2022
—E-_F —E-F
hA=+B =A=+—H
HK$'000 HK$'000
THET TET
(Unaudited) (Audited)
(REEERZ) (f&EZ)
0-30 days 0Z30H 51,343 67,002
31-60 days 31£260H 11,221 8,233
61-90 days 61290H 85 122
Over 90 days B0 H 7 267
62,656 75,624
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEZTHERRS M IERERM

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

17. TRADE PAYABLES AND ACCRUALS AND OTHER 17. BSENZEURESBEREM

PAYABLES (Cont‘d)

(b) Accruals and other payables

RS FRIE(E)

(b) EHERKHEMENKE

30 September 31 March
2022 2022
—EZCF T F
hA=+H =A=+—H
HK$'000 HK$'000
FTExT FAET
(Unaudited) (Audited)
(RE&ER) (Feztz)
Current: WE -
Accruals for employee benefit expenses  fE&HE B 48 FF 2 23,882 17,164
Accruals for rental expenses FEstEeRY 4,447 8,714
Accruals for logistic expenses FEET IR 4,962 8,222
Contract liabilities in relation to WRBREHENAOBE
customer loyalty programme (Note (¢)  (K75#(c)) 1,693 491
Accruals for property, plant and et - BELRREER
equipment 3,251 192
Contract liabilities in relation to cash WRIREHFNEHNEE
coupon (Note (c)) (Hist(c) = 25
Provision for reinstatement costs (B1E R AN B 1,899 1,704
Accruals for operating and other ERHEE R EMAS
expenses 5,240 7,604
45,374 44,116
Non-current: FERE :
Provision for reinstatement costs {E1E R AR P 1,848 1,942
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGZPHARGRS M B RERME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

17. TRADE PAYABLES AND ACCRUALS AND OTHER  17.
PAYABLES (Cont‘d)

EoRNRIBEBUREFERRHEAM
P FRIE(4B)
(c) Contract liabilities (c) GHEE

BRABEDEESERBRRERD

The contract liabilities represented the aggregated

amount of the transaction price allocated to the
performance obligation that are unsatisfied as of the
period ended date. The Group expects the transaction
price allocated to the unsatisfied performance obligations
will be recognised as revenue when the award points
in related to customer loyalty programme and the cash
coupons are redeemed. HK$516,000 of the contract

BHEANRSHERBE - ~NEETE
B Y REZSAENBHNEANRS
ERERERTLHEINRERS &
REFELBRBERABRA - REZE
—E-_FZAZ+—HHENERE
516,000/ T B £ R ERE YR Li8E
AFRREEEERESHFMREE-Z

TZFAA=TRIEREAERAYK

revenue due to the redemption of the cash dollars and A e

liabilities as of 31 March 2022 has been recognised as

cash coupon in purchase by customer during the six
months ended 30 September 2022.

18. BANK BORROWINGS 18. SRITIERK

30 September 31 March
2022 2022
—E-CF B ——
AA=+H =A=+—H
HK$'000 HK$'000
FEx FAT
(Unaudited) (Audited)
(RIRERK) (Jeg1z)
Current: ENER :
Secured interest-bearing bank borrowings BT BRI TER
Repayable within one year or contain a AR—FRNEENELS
repayment on demand clause R ESKENEE B & 81,107 82,981

RITERIRDZEFEGTE - RZTZZFN
A=+8 RIOEBFHERINEAEER
TREREMFFRIZ3% (R -_T-_—_F=
A=Z+—8: &BEITREREMFERE
1.3%) e

Bank borrowings bear interest at floating interest rates. The
effective interest rate of bank borrowings is HIBOR plus 1.3%
(as at 31 March 2022: HIBOR plus 1.3%) per annum as at 30
September 2022.
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZPARERS M B RERM T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

18. BANK BORROWINGS (Cont’d) 18. SRITE(E)

As at 30 September 2022, the bank borrowings and other RZZEZZFNA=1+H XEEIBITERK
banking facilities of the Group are secured by: R EABIRITRVE LA IR B 1A -

AR —FENEARRENEEE
R R

(i)  the corporate guarantee provided by the Company and a (i)
subsidiary; and

BE T 1H /A& £9 168,854,000 ¢ ( — &
ZZ®F=A=+—8 : £171,350,000
BIL)NAEERNEYENDE - |

(i) property plant and equipment of office premises of (ii)
the Group with carrying amount of approximately
HK$168,854,000 (31 March 2022: approximately

HK$171,350,000). ENEE -
19. SHARE CAPITAL 19. RAR
Number Amount
Eg=| K
HK$'000
TFETT
Authorised: VETE
At 31 March 2022, 1 April 2022 and 30 W-ZE-_—_F#=ZA=+—H8"
September 2022 —E-FMOA—-HR
—E-_—_FNnA=+H 10,000,000,000 100,000
Issued and fully paid: BETRER
Ordinary shares of HK$0.01 each FARAEC.01E TR E B
At 31 March 2022, 1 April 2022 and A — |
30 September 2022 =+—H8 -ZZE-_—_F
MA—AR-ZT_—%
NA=+H 1,000,000,000 10,000
20. CAPITAL COMMITMENTS 20. EAREIE
30 September 31 March
2022 2022
—E__F —ECF
AA=+R =ZA=+—H
HK$'000 HK$'000
THET TETT
(Unaudited) (Audited)
(RBEZ) (fEZ)
Commitments for acquisition of property, — IEEYE - M= R E A FIE
plant and equipment 798 534
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARACE LTI AR S B R T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &%

—E - N A=FHIF N EA

21. RELATED PARTY TRANSACTIONS

(a) Related party transactions

2. BERZRS

Save as disclosed elsewhere in these interim condensed

consolidated financial statements, the Group had the

following material transactions with related parties during

the period:

Name of related parties

BER A

Nature of transaction

REMHE

(a)

BELRS

xS ARV RRE BT
FRREESN - AN EERET AT
SIEARS

Six months ended
30 September
BZNLA=1THLEAXEA

2022 2021
—EC__F —E-—F
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Giant Fame Corporation Limited

Lease payment

(Note (1) N/A 480
BssE AR A R (AEE()) HEMIE TEA
Smart Essence Development Limited Lease payment
(Note (i) 515 512
R B RAGR N R (H75E i) HEMIE
515 992

Notes:

(i) Giant Fame Corporation Limited was controlled by Lin Tsz Fung

(“Mr. Lin"), one of the directors of the Company. On 20 January

2022, Mr. Lin has disposed all equity interests held in Giant Fame

to an independent third party of the Group, and Giant Fame

ceased to be a related party of the Group.

(ii) Mr. Lin, one of the directors of the Company, has significant

influence over Smart Essence Development Limited.

Bt -

(i)

BHERARAARREF —BEEHRTIEREE
([MEEDZEH - RZF_—_F—A=+H M
SEBBFENEIBERELE FAKE—
BBE=F  BHTEAREEBEE S -

AAREP-—REEMEEHREXRERAF
BEERTEN -
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEZPARERS M B RERM T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #Z —F— —#hHA=+HI1F1EA

21. RELATED PARTY TRANSACTIONS (Cont’d) 21. BEARS (&)
(b) Compensation of key management personnel (b) EEEEASEMH
Remuneration for key management personnel of the AEEFTEEREAENFHN(BRFES
Group, including amounts paid to the directors of the RATREZEZMSFE)NT

Company, is as follows:

Six months ended
30 September
BZENALA=1THILAREA

2022 2021

—EC-CF —E—F

HK$'000 HK$'000

THExT FHET

(Unaudited) (Unaudited)

(RE&ER) (REEEZ)

Directors’ fees EFH0E = -

Salaries, allowances and benefits in kind % - 288 R B W@ H 5,254 5,261
Contributions to defined contribution  FEREHFEKRSE

pension plans sHEIHER 72 78

5,326 5,339
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NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGZPHARGRS M B RERME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 &2 —F— —&#/1=—+HI1 - ~1EA

22. SUMMARY OF FINANCIAL ASSETS AND 2. RERE TN EMEERESHARS

FINANCIAL LIABILITIES BY CATEGORY =

30 September 31 March
2022 2022
—E__F “E-F
AA=+tB =A=+—H
HK$°000 HK$'000
FER FAT
(Unaudited) (Audited)
(RIBERK) (Jez1z)

Financial assets at amortised cost SREE(RBHRETAR)
Trade receivables B 5 IR 5,676 5,749
Deposits and other receivables e R E A EWRIE 67,535 66,238
Cash and bank balances Re RIRTTHEER 168,323 130,076
241,534 202,063
30 September 31 March
2022 2022
—E-_F —EoF
hA=+BR =A=+—H
HK$'000 HK$'000
TExT FAET
(Unaudited) (Audited)
(REER) (Feztz)

Financial liabilities at amortised cost SRS E(REHEBEALR)
Trade payables B S ENFHIE 62,656 75,624
Accruals and other payables e B R R B At FE < FRIE 43,391 42,358
Bank borrowings SRITIER 81,107 82,981
Lease liabilities HEaE 223,164 240,669
410,318 441,632

The directors of the Company consider the carrying value of
financial instruments approximates their fair value.

ARREEFRAERTANKEERART
BRE -
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